—- ——————— 


ao EO) LAY 


® A McGRAW-HILL PUBLICATION 








New TGT gas import plan faces big fight.... 9 — 





Justice Dept. eyes oil's defense role......... ine) 
| Oil-control moves afoot in two states........ 11. 
| Drilling falters in Washington, Oregon....... 16 
| What does the public think of you?......... yy 
| Economists keep wary eye on credit......... 24 
Pros and cons of consignee stations.......... R10) 
| Sunray’'s ‘idea sessions et TOSUNS.........0) 32 
‘ States are easing truck limits................. 43 


California's refining picture changes.......... 46 








New Internal Coating 


protects pipelines 


against corrosion 
by crude oil, 


36” pipe to be laid 
with Copo ont 
Paint and La 


salt water, gas 


Inrern AL CORROSION of gas pipe 
lines has long been a costiy main- 
tenance problem. The solution is an 
Epon resin coating that stands up 
to corrosives, that does not flake or 
peel off, that can be readily applied. 


Such an Epon resin-based enamel 
is now going to work in nearly 300 
miles of line for Transcontinental 


Gas Pipe Line Corp. 


It’s a one-coat, amine-catalyzed 
system which, cured at atmospheric 
temperatures, gives the performance 
of many baked finishes never before 
obtained with any other cold-cure 








Stock of 36” pipe, lin 


coating. The Epon resin liner has 
complete adhesion to metals and 
extreme resistance to corrosion that 
keeps gas free of rust and pipe scale. 


If you need a paint that lasts 
longer, that has excellent adhesion, 
resistance to abrasion and impact, 
ability to withstand a wide range 
of temperatures, humidity and cor- 
rosive atmospheres . . . ask for Epon 
resin coatings. Call on our sales 
offices for names of suppliers. Write 
for the full Epon coatings story in 
Planning to Paint a 


the brochure, 
Pyramid?” 


by Shell Chemical ( or por 
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SHELL CHEMICAL 
CORPORATION 


Chemical Partner of 
Industry and Agriculture 


380 Madison Avenue 
New York 17, New York 


Atlanta + Boston + Chicago 
Cleveland + Detroit - Houston 
Los Angeles - Newark - New York 

San Francisco + St. Louis 
IN CANADA 

Chemical Division, Shell Oil 

Company of Canada, Limited 
Toronto + Montreal + Vancouver 





news pictures 


by your Ethyl Service Reporter 


a Se 


A REAL SKETCH — Artist Erik 
be interested in | 


Ethyl’s “‘Road Bird 


Gurney 
s master’s sketch i 


of 
advertising series 


ents ippear every n ynth in le id nen 


to help sell your premium gasoline 


PINPOINTING Ethyl’s Al Morsct 


nauser points ou 
of the midwestern cities represented in Ethyl’s 

Antiknock Quality. Samples fr 
ind fifty-two other majo1 


ey of Gasoline 


marke ting centers acro 


ire tested monthly to provide current dat 


New York 17, N. Y. 


ETHYL CORPORATION fe 
\i ary 


DO IT YOURSELF~— When thers 


isn't any equipment to 
do the job you want 


vou have to design it yourself. These 


test instrumentations were devised by Ethyl research pet 


sonnel to study combustion phenomena. Dick Beaubhier 
idjusts the flame-passage recorder (left), which pro 


\ ides 
the first conveniently obtained 


record of the ne n tne 





at which erratic combustion takes plac« 
ce ignition counter (right) monitors audible and 
surface ignition as it occurs in a passenger-car 

Over the years Ethyl’s creative approach to 


ne research has developed valuable data for both 


3 Ways 


Youngstown helps 
you get the right 


casing and tubing 


(1) Youngstown field engineers help you choose 
the right casing and tubing to give you the 
safety factors to fit your well conditions. 


Casing and tubing are delivered quickly from 
your nearby Youngstown distributor 


(3) You save by having the exact string you need. 
No more, no less. And you start operations 
knowing that the string has been engineered 
to the job 


Add it up. You’re ahead with Youngs- 
town Casing and Tubing. Next time you 
order, ask your Youngstown distributor 
for the casing and tubing with the 


orange band. 


Made by pipe men...for pipe men 


cv — % 
OE OSF OWL 
ENGINEERED CASING AND TUBING 

THE YOUNGSTOWN SHEET AND TUBE COMPANY ou... CS0 E45 sce 


General Offices Youngstown, Ohio District Sales Offices in Principal Cities 


SHEETS - STRIP - PLATES - STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE ELECTROLYTIC TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES MINE ROOF BOLTS 











PETROLEUM WEEK 





Publisher—Hlarry L. Waddell 
Editor—lHlerbert A. Yocom 


Senior Editors—Glenn Green, Jr. (Houston), W. M. Jablonski, J. P. Mosher, 
Jr., Robert E. Spann, John Barton, Al Rees« 


News Editor—James M. Sutherland: Clyde LaMotte, Assistant 
Assistant Managing Editor—Richard MI. Machol 


Assistant Editors Halsey Peckworth, Georgia Macris, Ade Ponikvar, Leo M 
Murray, John L. Paluszek; Chicago—F rank Holman; Detroit—Holger Rid 
der; Hlouston—Marvin Reid; Los Angeles—Richard Elwell: Tulsa—W illiam 
P. Sterne 


Presentation Director—\\ illiam A. Caperell, J 


Editorial Assistants—Larry Christiansen, Jr., Betty Deane Suiter (Chic 
Eugene L. Bush (Houston e 


Washington News Bureau—George Brvant, Manager: Glen Bavless, 
Conine, A. R. Patla, Roy Calvin, N. B. Musselman, Dean Reed, 
Adams, Jay Flocken, Bovd France, William Gilmour, Sam Justice, 
Loomis, Gladys Montgomery, A. L. Moore, FE. W. Olcott, Seth 
M. A. Reichek, Caroline Robertson, Vincent Smith 


Domestic News Bureau 

Atlanta—A. R. Henry, Frances Ridgw Cleveland—Robert Cochran, 
William N. ‘Troy; Los Angeles—John Shinn; San Francisco—Margaret 
Ralston; Correspondents—Albuquerque, Austin, Bakersfield, Bismarck, 
Casper, Cheyenne, Cincinnati, Corpus Christi, Dallas, Denver, Great Falls, 
Honolulu, Jackson, Lake Charles, Memphis, Midland, Minneapolis, Mon 
treal, New Orleans, Oklahoma City, Philadelphia, Phoenix, Pittsburgh, Port 
land (Ore.), Sacramento, Salt Lake City, San Diego, Seattle, Shreveport, 
Spokane 


Foreign News Bureau 
Editor—John Wilhelm; London—Wiliam J. Coughlin: Paris—John © 
Coppock; Bonn—Gerald Schroder; Rio de Janicro—Peter Weaver; Mexico 
Citv—John H. Kearney; Tokvo—Dan Kurzman: Melbourne—Alicja Grob 
tuch; Correspondents—Amsterdam, Baghdad, Beirut, Bogota, Bombay 
Buenos Aires, Cairo, Caracas, Edmonton, Havana, Istanbul, Johannesburg, La 
Paz, Lima, Manila, Ottawa, Regina, Rome, Vancouver, Vienna, Winnipeg 


Economics Staff—Dexter M. Keezer, Director; Robert P. Ulin 


Business Department e 
Advertising Sales Manager—Ervin EF... DeGraff; Business Manager—Richard 
H. Loyer; Sales Promotion Manager—Peter S$. Carberry; Advertising Servic« 
Manager—John FE. Thompson; Assistant to the Publisher—George Reid 


Houston 
ae 


Other McGraw-Hill Petroleum Publications 
NaTIONAL PETROLEUM News Pratrr’s OILGRAM News Servict 
PETROLEUM PROCESSING Pratr’s OILGRAM Price Servict 


Vol. 2, No. 7—PETROLEUM WEEK—February 17, 1956 


Published weekly by McGraw-Hill Publishing Co., Inc., James H. McGraw 1860-1948 
Founder 

Executive Editorial, and Advertising Offices: McGraw-Hill Building, 330 W. 42nd St., New 
York 36, N. Y. Publication Office, 871 N. Franklin St., Chicago 10, Ill. Donald C. McGraw, 
President; Paul Montgomery, Executive Vice President; Joseph A. Gerardi, Vice President 
and Treasurer; John J. Cooke, Secretary; Nelson Bond, Executive Viee President, Publica 
tions Division ; Ralph B. Smith, Vice President and Editorial Director; Joseph H. Allen, Vice 
President and Director of Advertising; J. E. Blackburn, Jr., Vice President and Circulation 
Director 

Subscriptions: Address correspondence to Petroleum Week, Subscription Service, 330 W 
42nd St., New York 36, N. Y. Current single copies, 35¢. Subscription rates, all countries $3 
for one year, $4 for two years, $5 for three years. Orders must indicate company, industry 
division, and position 

Second class mail privileges authorized at Chicago, Ill. Printed in U. S. A. Copyright 
1956 by McGraw-Hill Publishing Co., Inc. All rights reserved 








PETROLEUM WEEK FEBRUARY 17, 1956 


To withstand extreme pressures 
in oil drilling, Thermoid Power- 
flex Rotary Hose has 9,300 ft. 
of steel cable in every length. Yet 
it’s flexible as a rope—handles 
so easily, it’s the most-called-for 
hose in the oil fields. 


Thermoid serves the petroleum 
industry in many ways: On Drill- 
ing Equipment, with Rotary Hose, 
Suction Hose, Brake Blocks, 
Clutch Facings, Multi-V Belts 
...1n Transportation and Refinery 
Flat and Multi-V Belts for power 
transmission, and many types of 
Hose...In Bulk Plants and Service 
Stations with still more types of 
hose in varied applications. 


A nationwide network of Ther- 
moid manufacturing and service 
facilities assures top performance 
from Thermoid Rubber Products 
and Friction Materials. 


hermol 


Thermoid Company * Trenton, New Jersey 
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LIFELINE 


FOR A 
REFINERY & 


This thin loop of copper tubing is the 











mark of a refinery that has learned to 
combat corrosion and fouling the modern 
Polvrad way. This is the injection line for 
Polyrad—and it can well be called the 
“lifeline” for refinery equipment. 
Polyrad is a filming amine that acts 


both as an inhibitor and detergent. Its 


—.° 1s ao 
detergene) aintains throughput, in- 
eases he ranster, and cuts down time 
t tintenance. At turn-around time 


ene e—Polvrad— 


yt corrosion, 


are maintained 
country. \ Hercules 
be clad to 


» your specifi 


erating ce 


r s Division. Nat Stores Denartment 
y, HERCULES POWDER COMPANY POLY RAD 
‘ 104 Market Street, W gton 99, De 


FILMING AMINE INHIBITOR 





60-Second Summary 


WHAT'S HAPPENING IN OIL 


A big battle—with far-reaching impact—is under way over Tennes- 
see Gas Transmission’s plan to import Canadian gas into territories served 
by domestic lines. And a request by the company to add even more areas 
has intensified the problem facing the Federal Power Commission. ...p.9 


* 
February 17, 1956 
Oil prospecting in the Pacific Northwest is taking a nosedive. Wildcat 
failures by Standard of California and Sinclair now leave only one active 
rig in Washington, and none in Oregon, despite the rosy hopes last year. 
a < oe 


State control of the oil industry is being sought in Michigan and 
dept /INDEX Washington state. Although it is likely these efforts will fail, there may be 


similar moves elsewhere—particularly in big consuming areas. ... p. 11 
Production 16 
Refining 46 e 
Transportation 43 


Marketing 30 Small refiners are making headway in efforts to get a bigger share 

F of military oil purchases. The government is considering setting aside a 
hagas Zz certain percentage of fuel purchases—especially jet fuel—for small busi- 
The Market Tread 5 | ness. A decision is expected by the end of this month. 


Statistics 52 
Editorial 56 . 


international 36 Pubic opinion of the oil industry seems to be improving. A national 
Management 32 survey shows that the percentage of people who think oil profits are too 
Oil Men at Work 26 high has dropped from 31% in 1948 to 23% now. And those who favor more 


Personals p 53 government regulation vf oil have dropped from 17% in 1949 to 12%. 
Public Relations 22 - 
The Trend of Business 24 - ++ Pe oe 


* 

New refineries in the Pacific Northwest are easing the heavy pres- 
sure on California refineries. Since they now have fewer markets in the 
Northwest, California refiners are able to meet growing needs in their own 
area without having to add to their basic capacity. er 


John Mecom, Houston independent, is taking new, big strides in 
acquiring Caribbean oil concessions. This week he signed a joint agreement 
with the Colombian government oil company for coastal exploration. He is 
also seeking a 50-million acre concession in Honduras, and he moved into 
Haiti last month. 

* 


A gradual easing of state truck-limit laws is reflected in the growing 
number of bigger, more efficient, tank trucks. The campaign for more liberal 
regulations has been aided by the oil industry’s truck safety record. 

. p. 43 


Top secret research to find an improved jet fuel is being stepped up. 
General Electric Co. disclosed it is conducting experiments for the Air 
Force. Two weeks ago, Vitro Corp. made a similar announcement. ... p. 46 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


February 17, 1956 


The ruckus over oil’s political contributions is bound to do plenty 
of harm to the industry’s standing in Washington. Some industry spokes 
man feel the storm will blow over quickly. Other oi] men regard the episode 
is “the worst black eye for oil in 30 years.” They fear it will plague the 
industry from now on. 


Industry critics are gleeful. They feel that the revelation of the 


$2,500 campaign contribution offered to Sen. Francis Case (R., S.D.) backs 
up their picture of a free-wheeling giant that must be cut down 
They’re sure to bring it up in every future legislative battle in) 
—whether the subject is percentage depletion, trade restrictions 

taxes, or antitrust. 

Congressional friends of the oil industry have been put in a bad 
spot. Critics are using the Case episode to throw a cloud of suspicion over 
every lawmaker who has voted with the industry. It even threatens the 
leadership of Senate Majority Leader Lyndon Johnson (D., Tex.) over di 
verse elements of the Democratic party. The gas dispute has led to the first 
open revolt of Senate liberals against Johnson’s middle-of-the-road policies 

Broadening the investigation beyond oil wouldn’t help much. Con- 
tributions by such groups as labor unions and local gas companies would 
certainly come to light. But the spotlight is likely t ay on oil and gas 
contributors. And Sen. Albert Gore (D., Tenn.), who has taken over the 
Hennings investigating subcommittee, is setting his sights chiefly on 
campaign money that crosses state lines. This will exempt from question- 


1 


ing some of the largest contributors from other group 
a 


A bill to cut the depletion allowance to 15% has little chi ince of 
approval by this Congress, despite the ruckus over campaign contributions 
There will be no committee hearings on the measure, introduced by Sen. 
John J. Williams (R., Del.). Oil representatives are watching the situation 
closely, however. They fear an attempt to tack the antidepletion bill onto 


+ 


the first tax measure that reaches the Senate 
. 


Oil union leaders are stepping up their political activity. The Oil, 
Chemical & Atomic Workers has scheduled a conference for F } 
in which local union chiefs will be briefed on OCAW’s problen 


hill. They’ll visit their congressmen, then return home to ele¢ 


The Eisenhower-Eden meeting won’t change the Middle Eastern 
oil picture much. The British Prime Minister wanted the U. S. to put the 
pressure on Saudi Arabia to cease anti-British activit) ven to the extent 
of urging, Aramco to cut back oil production. Eisen! re ed g 
along, on grounds such action would ly 
threaten the position of American and Bi 
The U. 8S. did agree, however, to try to 
and Great Britain. If the Buraimi Oasis dispu 
fore the United Nations, the U. S. will be on t] 
take sides against either Britain or Saudi Arabia 
chance to inject itself into the disput 
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For more productive fracturing ...least fluid loss 


specify A (ijomiute* 


Cuts fluid loss to 
A. LOW FLUID LOSS less than 10 c.C. B. HIGH FLUID LOSS 


FRACTURING Oil JOB Standard API 29 Code Test FRACTURING OIL JOB 
(USING ADOMITE) 




















FILTRATE FILTRATE 


FILTRATE 





NOTE: BOTH WELLS TREATED 
WITH SAME FLUID VOLUME 














Only Adomite 
Adomite is the remarkable fluid-loss con- can do so many things 


trol additive that 1s building production " 
maine a so effectively... 
and profits virtually everywhere it is used. 
Very small amounts of Adomite reduce Seals the fracture face—minimizes fluid loss. 

Longer fractures—deeper penetration of sands 


the API fluid loss of lease crudes to 10 
Greater sustained production with a given fluid 


c.c. at most reservoir conditions. With lcllaainis an Candie cone 


gelled crudes, even smaller quantities are Saves you money—utilizes lease crudes—less 
. : ° . : pum yng 

required. Easy to use, Adomite is a dry 

ar R : ; Cleans up quickly—does not contaminate pro- 

material in flake form that is mixed directly Fe ge en ae: UE 


into the crude or gelled crudes on the lease. Fewer “Sandouts.” 


Only standard mixing equipment is required. Profitably used for “drilling in” and “work overs.” 





5 
s 


Be sure to specify Adomite on your next fracture job 





Foster Wheeler experience points the way 


to lower cost production 





Complete lube oil plant, designed and constructed by 
Foster Wheeler at England's largest refinery. Process 
units, In sequence from right to left, are as follows: 
propane deasphalting, phenol extraction, propane de- 
waxing and clay contact-vacuum rerun. Foster 
Wheeler is now building complete lube plants in the 


United States and Iraq 


EW ADVANCES in refining processes and 
N equipment have resulted in substantial in- 
creases in the overall efficiency of lubricating 
oil production—contributing to higher sustained 
output of high quality oils at lower unit pro- 
duction cost. 

In the construction of new lube oil plants o1 
modernization of existing facilities, Foster 
Wheeler's long experience in this specialized 
field is your best assurance of complete satis- 
faction, from initial planning to final installa- 
WV heeler 


process design engineers offer more than 20 


tion and on-stream service. Foster 
years of continuous and cumulative experience 
in lube oil manufacture. Their intimate knowl- 
edge of all phases of design, engineering and 
construction —plus their close relationship with 
all licensor companies—can save time, effort 
and expense in any expansion or modernization 
Foster Wheeler Corporation, 165 


New York 6, N.Y. 


program. 
Broadway, 


FosTER W WHEELER 


NEW 


YORK + LONDON 


PARIS « $f. 


CATHARINES, ONT 
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TGT’s Gas Plan Stirs Industry 


An intense battle is shaping up 
over Tennessee Gas Transmission 
Co.'s plan to import Canadian nat- 
ural gas. Its outcome will have far- 
reaching impact on virtually all seg- 
ments of the domestic oil and gas 
industry. 

Through an 
Gas Transmission Co., 


iffliate, Midwestern 
IGT hopes to 
supply up to 400-million cf/d to mat 
kets in North Dakota, Minnesota, Wis 
consin, Illinois, Indiana, and Kentucky 
200-million cf/d would enter 
the proposed line near Portland, 
lenn., tapping TGs existing trunk 
that runs from Texas to the East 
Coast. The rest would be imported 
from Canada, entering at Emerson, 
Manitoba, just across the North Da 
kota-Minnesota border (map 

About 100 opponents had already 
lined up against the project when 
Midwestern went before the Federal 
Power Commission last week to 
mend its plans—adding more mat 
kets and more reason for the op 
position to protest 


Some 


The company now lists two steel 
plants among its prospective cus- 
tomers. And it proposes a bigger 
line than that planned previously. 

Midwestern says it can sell 70-mil 
lion cf/d to a United States Steel 
Corp. plant at Chicago and another 
#5-million cfd to an Inland Steel 
Co. plant at Gary, Ind. ‘Together 
with an average consumption of 250, 
998,000 cf/d projected for 125 com 
munities also on Midwestern’s con 
suInNeT schedule, the new prospects A 
count for almost all of the 
for which Midwestern wants approval 
Based on an average price of 37¢ to 
38¢ per Mcf at city gates, savs Mid 
return 


supply 


western, it can get a 1.23 
on its outlay in the first vear, and a 
return of 6.74 by 1961. The fig 
ies are intended as an answer to pre 
hearing claims that Midwestern had 
failed to show sufhcient markets to 
break even on its project 

he amended application, furthe: 


nore, now asks ipproval of a 2.067 
mnt. pipeline system, including laterals, 
compared with a 1,112-mi. listed 
originally. And the size of the line 
central section has been boosted from 
12 in. to 1S in. ‘These changes are 
intended, say TGT supporters, to 
quell fears that the line would be 
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» panhandle Eastern 
4 





MISSOURI 


> 
» 
x 





MIGHIGAN 








44 
PROPOSED PIPELINE of TGT subsidiary, Midwestern Gas Transmission Co.. would 


cut across existing lines 


if either Canadian o1 


upplies were disrupted and 


“bottleneck 
domestic 
the line were thus to become d 


pendent 


] upon one SOUTCE 


This only serves to heighten the 
impact on competing fuels. So oil 
marketers and refiners are watching 
intently, while coal interests have 
already entered the arena. 

No matter who bring 

Midwest markets—o 


vValladik Sav. oindu 


mpeting fuels iT 


rh National Coal : 
United Mine Workers, and « 
therefore, have 
in th 


ing railroads, 
filed as intervenors 


Utilities and competing transport- 
ers, moreover, are more furious than 
ever. They claim that TGT's latest 
grab for industrial markets, in the 


and marketing territories 


of seven ma‘or pipeline companies. 


heart of a utility's territory, typifies 
TGT's “heavy handed" attitude. 

People’s Gas Light & Coke Co. al 
eady serves the Chicago market. It 
has its own plans for expanding gas 
upplies to that area. This week a 
subsidiary of People’s, Natural Gas 
Pipe Line Co. of America, tried to 
head off TGT’s project with an ap 
plication to bring up to 350-million 
cf. d into the contested Midwest area 
from the Rocky Mountains 

Karlier, Natural Gas Pipe Line had 
obtained an PC examiner’s recom 
nendation for approval of a $32-muil 
on natural gas line in Texas to tie 
n to its existing line to Illinois 

Northern Natural Gas Pipe Line 
Co. had been well along on its plans 

gas from Canada 

IGT moved in last June and cor 
nered the same supply. Northern Nat 
ural also, in its own application befor« 


to import when 


9 





FPC, lists as its market 60 com- 
munities claimed as prospective cus 
tomers by TGT. And 41 other com 
munities in the TGT plan are claimed 
is part of the marketing territory of 
Michigan-Wisconsin Pipe Line Co 

Still other pipeliners with interests 
that conflict with TGT’s include 
fexas [linois Natural Gas Pipe Line 
Co., Panhandle Eastern Pipe Line 
Co., Texas Gas Transmission Corp., 
ind American Louisiana Pipe Line 
Co. (map, page ¥ 

An FPC spokesman calls the case 
the most bitter and complex ever to 
come before the commission, from 
the standpoint of interstate pipelines. 


But the biggest issue—the pros- 
pect of imported gas foreclosing 
markets to domestic suppliers—car- 
ries the fight right back to the well- 
head. The Independent Petroleum 
Assn. of America is leading a pro- 
ducer campaign against the project. 

Ihe Midwestern line would link 
the gas fields of Alberta with a poten 
tially rich market in the U. S. And 
proposed line that Mid- 
Midwest de 
liveries is also projected to run to 
eastern Canada. So domestic pro 
ducers also face the prospect of TGT’s 
taking Canadian gas some day for 
as well as midwestern states. 


the same 
western would tap for 


eastern 


TGT, on the other hand, envisions 


its proposal as a national benefit— 
a vital link in a pipeline network that 
could serve in both economic and 
military emergencies. 

“This would be the ‘Big Inch’ line 


of a future war,” says one TGT 
official 

Midwestern points out the 
tance of steel production in the mid 
living as 
well as national def nse.” It says the 
line “can interconncct, either directh 
or indirectly, with every major pipe 


line in the United States.” 


impor 


western area to “cvervday 


Both State and Defense Depts. 
are said to be on TGT's side of the 
struggle. There have been indications 
that the Defense Dept. views the 
project favorably from the standpoint 
of national defense And the State 
Dept. is said to be interested in ex 
editing the plan in the interest of 

n Hemisphere friendship. It 
id a “repeat performance”’ 
that preceded Pacific 

o.’s efforts to 


The whole hassle, however, hangs 
on construction of a Canadian line 
by Trans-Canada Pipe Lines, Ltd. 
This line has only tentative Canadian 
approval. 

l'rans-¢ mad r it ig! 


rmment, 1 


build a trunkline from Alberta te 
western Ontario (with a short spur 
to Emerson). The company is also to 
construct a pipeline from a point in 
eastern Ontario to 
to Montreal. 

The gap in this line, across the 
northern shores of the Great Lak 
is to be built by a Crown company 
financed jointly by the Canadian fed 
eral government and by the Ontario 
provincial government (PW—Dec 
°55,p24). However, ‘Trans-Canada—in 
which TG'l ) 
get private financing for its end of the 
project until it develops markets in 
eastern Canada. Hence the deal with 
['GT—the only 
now capable of delivering gas to east 
ern Canada. TGT has agreed to ex 
port 86.7-million cf/d 
Canada’s eastern line is completed 

But the 
pledged to “reconsider” its whole pol 


Toronto and on 


owns an interest—can t 


pipeline compan 


until ‘Trans 


Canadian government is 
icy regarding the pipeline if Trans 


Canada can’t get started by May |] 
And influential members of the ¢ 


Oil’s Defense 


The government is moving toward 
tougher regulation of the Foreign 
Petroleum Supply Committee, toward 
the voluntary tanker plan, and toward 
rapid tax writeoffs for the larger oil 
companies. 

That was apparent this week as a 
result of three reports made to Con 
gress by the Dept. of Justice, covering 
three phases of the oil industry’s rela 
tions with the government 


The Justice Dept. says new rules 
for the supply committee are "immi- 
nent.” The report did not say what 
the pending changes are, but ther 
were strong indications that the gov 
ernment wants to replace that c 
mittee’s statistics-gathering staff by 
government staff. 

Che supply committee was set up 1 
1951 and revised in 1953 at the 
ernment’s request, to advise the gov 
ernment on plans to avert or alleviat 
petroleum supply shortages in friend] 
foreign nations, and to collect stati 
tics and make world estimates on oil 
supply and demand 

he committee has come ut 
reasing attack by the Just 
intitrust chief, Stanley N 
claims there are antitrust danger 
the possibility for 
inv program that permits the 


B nes 
ibuse inhe I 


pating Companies to sit down to 
even under government sup 
) discuss production figure 


idustrv observers think the 


ian g rmment are alarmed by 
culation that the Midwestern pro 
mav not get final 
government for two to five 

it all. Even TGT admits 
Midwestern line can’t pos 

ult before next vear, at the 

(GT official told pEtrRo- 

‘all this « 


u carly so 


ipproval by 


ypposition he re 
much 
t tor 


Meanwhile, a possible compromise 
is being talked up in Washington— 
one that could eliminate some ob- 
jections to the project. Under this 
compromise, TGT would let rival 
transporters do the selling to the 
local utilities. 

“This would marketing ter 

t intact,” savs one in 
“and would give other 

rnate source of gas 
the compromise feel 
has little interest in 
lian gas locally. But 
rpowering intcrest 


Canada line 


Role Hit 


with the com 
ist greatly decrease the 


if th ommiuttee’s work 


Concerning the tanker pool, the 
Justice Dept. proposes to ban further 
meetings of the industry committee 
until the government decides a tanker 
emergency exists. Ihe tanker commit 
t \ t up during the Korean War 

vailable where 
not been in 
but the com 
meet and ex 
tion. This, the 


ke intitrust 


Regarding tax writeoffs, a govern- 
ment official suggests that all incen- 
tive grants should go primarily to 
smaller companies, except where im 

t lefen nec ir requires 


its¢ If 
sin lle : 4 Oompa 
benefit 


riteot program 


report 


INOTC 


have don 
William P 
ompanies 
il processed 
n the pro 
1954, the 


rranted to 
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Oil Controls Proposed in Two States 


State regulation of the oil industry 
was under active consideration this 
week in two states—Michigan and 
Washington. 

Michigan Gov. G. Mennen Wil 
liams has asked for a watchdog “petro 
leum board,’ which would license and 
periodically investigate all oil busi 
nesses—except service stations—in the 
Wolverine state. His request was em 
bodied in a_ bill introduced in_ the 
state senate last week. 

In Washington, a state legislative 
subcommittee plans one more hearing 
on gasoline dealer complaints against 
major oil companies before drafting 
1 bill regulating petroleum companies 


But neither bill is given much of 
a chance for survival. 

Michigan Democrats support the 
petroleum board proposal, but Repub 
licans, who control both the Hous¢ 
ind Senate, sav that there is not 
enough time this session to tackk 
t bill with such major implications 
Some state GOP leaders also doubt 
that the board would serve any useful 
purpose. They are asking for 
that its establishment would be fai 
both to industrv and to the 

Phe Washington subcommittec 


proot 
public 
scems agreed, even with its investiga 
tion incomplete, that the regulator 
bill it intends to submit to the legis 
is virtually certain to fail. ‘The 
1955 legislature let a similar bill 


lature 


In committee 


Michigan's proposed ‘'petroleum 
board" would be authorized to |i- 
cense, and periodically to investi- 
gate, all Michigan producers, refin- 
ers, blenders, distributors, and job- 
bers, but would have no jurisdiction 
over service station operators. It 
would not have the power to fix gas- 
oline prices in the state. 

According to the bill, the boar 
would issue licenses—at S100 cach 

ipplicants,” and would 
them fo 
to cooperate with its periods 


to “qualified 
have the power to revoke 
failure 
investigations ito oil companies 


“business activities, practices, and pol 


icies. A license could also he revoked 


for “such other causes as the board 
mav determine.” 

Licensees would be required to fur 
nish such business reports, imforma 


board bi 


rule or regulation or by specific ordet 


tion, records, etc., “as the 


may require.” The board could issuc 
subpoenas, hold hearings, and receive 
evidence and testimony under oath 
Even a single member could issuc 
subpoenas. 

If acted 


upon and passed, the 
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MICHIGAN’S GOVERNOR, G. Mennen 
Williams, last week recommended the es- 
tablishment of a state “petroleum board” 


to license and investigate oil companies. 


The attempt to police Michigan's 
oil industry has been casting its shad- 
ow around the state capital for some 
time. 


genc\ 


Phe 


Michigan oil industry spokesmen 
have been unanimous in their con- 
demnation of the proposed control 
board. Some have labeled it a ‘hunt- 
ing license,’ which makes all seg- 
ments of the oil industry fair game 
—and with no closed season. 

\nd some industry officials ar 


rhousis oncerned over th possibilits 


of the bill’s passage. One source put 
it this way: “Because Williams has 
made such a point of explaining that 
his bill is not as drastic as Kavanagh's 
recommendations, it is possible that 
legislators will be lulled into think 
ing it is a harmless measure, and 
therefore may see no danger in voting 
for it if it is politically expedient to 


do so.” 


Gasoline prices have long been a 
source of hot controversy in Mich- 
igan. But last September, a survey 
purporting to show that Detroit mo 
torists paid more per than 
buyers in 11] other cities really touch 
ed off a wing-ding (PW—Sep.23’55, 
pl2). At an ensuing price investiga 
tion, members of the legislature d¢ 
cided that gasoline 
high, but that there was nothing they 
could do about it. 

Suppliers, in turn, launched a “‘pub 
lic education campaign” 
Michigan’s “high” 
They pointed out that prices in th 
tute were higher than in some other 
taxes and 


gallon 


prices were too 


to explain 
gasoline prices 


because of higher 
dealer margins (which dealers 


laim are necessary 


The Washington situation has also 
been brewing for some time. The 
present investigation rose up out of 
the ashes of last year's defeated 
“petroleum regulation” bill, and a 
volatile questionnaire, in which a Sen- 
ate subcommittee asked service sta- 
tion operators for complaints against 
suppliers. 

Ihe subcommittee decided to hold 
hearmgs on dealer proposals for oil 

v regulation. ‘T'wo hearings have 

1 held in Seattle and one in Spo 
ic, and a fourth is tentatively sched 
ed for Yakima. 

Committee members are particular 
meerned with the occasional loss 
ings or loans by dealers who fail 


make their stations a paying pro 
tion. ‘The 

it could frame legislation that 
ild solve the problem of risk in 
station operation—but it 
thinks that a threat of regulatory leg 
iSlition of some kind might encourag 


subcommittee doubts 


the service 


| companies to discontinue practice 
which according to committee mem 
rs, contribute to station failures 


Threats of regulation are prompt- 
ing more companies to emphasize a 
public relations program to tell con- 
sumers their price story. This includes 
information on production, refining, 
ind distribution costs, dealer markups, 
ind taxes, to give the public an over 
ill understanding of the industri 





DIGGING OUT THE ROAD is a never-ending chore. Modern autos 


with their low centers weren’t designed for this clime 


Williston’s Worst Winter is Hard on Men 


DOGHOUSE PHILOSOPHY has replaced the cracker barrel CONTROLS SHORTED over in the snow-laden winds before 


variety of the days before the Nesson Anticline discovery. Second an anti-blizzard bag was invented by Dois Dallas, engineer 


from the left is a farmer who dropped in to ask about the well. with Nodana. Covering is of canvas, sewed by a tailor 
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HOAR FROST is heavy as gavger checks pressures at dawn on a Nodana Petroleum Corp. well. The 
gave I I 


gauger drives 60 mi. to his Williston home one night, stays in a trailer on a nearby farm the next night. 


and Equipment 


7 ETERANS 1n the Williston Basin will 1 
\ ber the winter of 1955-56 as the wor 
oil was discovered there—and_ that 
those frostv months of 1951 when predu 
was found on the Nesson Anticline. Fo 
stance, it has frequently been 10 below zero in 
the McGregor field, Williams County, N. D 
ilthough it was only 5 below when PETROLEUM 
WEEK'S photographer arrived. There was 
mi. breeze, however, which was just enough t 
dissuade him from climbing the derrick with 
his camera for a shot he Ins long coveted 
the derrickman at work, with a butane flam 


| ] l ] 
Wallhing WS DUCKSICE 


RIG AT NIGHT stands in space cleared by bull- 
dozer to allow vehicles to operate. Glow at left is 


from boiler room—extra equipment in Williston. 





What’s New 


Labor Mergers Grow 


The growing trend of independent 
oil unions to join forces (page 56) 
gained momentum last week as |4 
Humble Oil & Refining Co. unions 
set the stage for a coalition. The 
unions, representing 16,000 Humble 
employees, elected temporary officers 
to serve until the coalition organiza 
tion is completed 

Observers speculated that the move 
may have been prompted by efforts 
of the Metals Trade Council (AFL 
CIO) to win bargaining rights at 
Humble’s big Baytown refinery. The 
Baytown Employees Federation, an 
independent union, has long been the 
representative there 


Officials of five unions, represent- 
ing over 30,000 West Coast oil work- 
ers in refining, production, marketing, 
and transportation, held a meeting 
last week in Bakersfield, Calif., "to 
explore a common future wage pol- 
icy. 

The meeting was attended by ofh 
cials of the Oil, Chemical & Atomic 
W orkers (AFL-CIO), Petroleum Driv 
ers & Helpers (‘Teamsters ), Petroleum 
Workers Union, General Petroleum 
Employees Union, and the Independ 
ent Union of Petroleum Workers 

\ spokesman said another meeting 
would be held within three weeks 

The newly formed National Feder- 
ation of Oil Unions plans to meet in 
the next two or three months to de- 
cide whether to enter the over-all 
coalition of independent unions from 
all industries (P\W—Jan.27'56,p11 

One purpose of the new oil coali 
to prevent the 
independent unions from being “‘swal 


AFL-CIO 


tion, its leaders say, is 


lowed up’ bv the 


Government Revises Suit 


An out-of-court settlement may fol- 
low the government's amended com- 
plaint against ten large oil companies 
accused of overcharges on Arabian 
crude oil shipped to Western Europe 
under the Marshall Plan. 

Ihe amendment, offcred in Nek 
York federal court last week, charges 
that since the oil companies involved 
did not sell to the government at the 
lowest competitive price, they are not 
entitled to retain any payments mad 


14 


IN THE INDUSTRY 


to them by the Economic Coopera 
tion Administration. Thus the 
crmment, instead of asking only for 
return of the alleged overcharges, now 
is seeking recovery of all ECA funds 
collected by the oil companies during 
the disputed period. This just about 
doubles the $100-million sought in the 
original suit, filed in 1952 

lhe complaint, however, makes one 
important concession. It limits its 
claim of overcharges to the period be 
tween September, 1950, and Aug. 31, 
1952. Originally, overcharges 
claimed back to 1948. 


LOV- 


were 


More Oil Attacks Seen 


There won't be any noticeable let- 
up in Washington activities affecting 
oil now that the natural gas bill has 
been passed by Congress. 

Russell B. Brown, general counsel 
of the Independent Petroleum Assn 
of America, warned last week that th 
oil and gas industry faces “new dan 
gers and repeated attacks.”’ He sai 
depletion has been threatened, m« 
nopolistic practices charged, and pric« 
increases for fuel oil and gasoline 
predicted. 

Meanwhile, independent oil jobber: 
ire concerned that passage of the nat 
ural gas bill may prompt independent 
oil producers to press for oil import 
restrictions. Clint Elliott, president of 
the National Oil Jobbers Council, als« 
expressed concern over the possibilit 
of price increases im 
products, noting that this would pl 
in additional strain on jobber capital 


“climate” for 


crude oil and 


reserves. He says the 
such increases was better now that th 
gas bill has passed. 


New appropriations are being 
sought to continue the government's 
oil-shale projects at Rifle, Colo., and 
Laramie, Wyo. The Bureau of Min 
has asked Congress for $1.5- 
continue experiments at 
centers. The 
House Appropriations subx 
last month, but testimony 
made public until this week 


request went 


Higher prices for tetraethyl lead 
antiknock compounds will go into ef- 


lhe boosts 


fect Mar. 12 and Mar. 1/4. 
Vel iInnout Ethyl 


ed last week by 
p. and Du Pon 
Ethyl, which set the Mat 


iid the increases were due 


( 
12 date, 
to rising 
Che new price schedule, per Ib 
content, will be 
61.18¢ for Motor 
Aviation. Du 


each 


costs 
of tetraethyl lead 
60.18¢ for Motor, 
Plus, and 66.05¢ for 
Pont posted 

etrective tw ha 


similar prices for 
later 


A fight began this week over 
financing the long-range highway 
building program. The Eisenhower 
Administration had a hand in foment- 
ing it. 

Ire Sul CK tar George M Hum 

I Democrats’ pay-as 

Hale Boggs (D.., 

It won't raise the 

said. But 

the ext 

hould co Phat responsibilit 
he delegated gladlv to Cong1 

: ked oft hearings 

ng House Ways & 

American Au 

the American 

it ich other's 

AAA say 
iTCAses I 

el tax 

on 


dl put 


A discovery in Canada promises to 
open up an entirely new area to 
development activity. 

\l () ot ( rac 


Not 


sin 
reported 
» Oil Ce 
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BUTLER LWS payload is the 
NE W LOOK in Groendyke fleet 


The two sleek, streamlined, low-slung Butler 
LWS (lightweight steel) transports parked at 
the Groendyke office above are among 40 pur- 
chased recently by Groendyke Transport, Inc., 
of Enid, Oklahoma. 

H. C. Groendyke, owner, replaced tanks 
holding 4800 to 5800 gallons, with more than 
three dozen 6000-gallon Butler LWS units cus- 
tom built to Groendyke specifications. 


ORTEANLD IAL IRBAEP ORT 


Shown above are part of the 40 new Butler LWS 


units recently added to the Groendyke fleet 


S766, paw” 


* Steel Buildings 


Results: payload increases and operating dol- 
lars saved. The low 87” tank silhouette, for ex- 
ample, has less wind resistance, which saves 
Groendyke up to 15 gallons of fuel on a 300- 
mile run... or $100 a trailer each month. Fast- 
flow piping and convenient fittings save time 
loading and unloading. 

If you would like full information on Butler 
LWS transports, mail coupon below. 


now numbering 300 transports. Butler maintains 
most LWS models in stock for fast delivery. 


For prompt reply address 
BUTLER MANUFACTURING COMPANY 


7412 East 13th Street, Kansas City 26, Missouri 
912 Sixth Avenue, S.E., Minneapolis 14, Minnesota 
1026 Avenue W, Ensley, Birmingham 8, Alabama 


Send me full details on Butler LWS transports. 


Manufacturers of Oil Equipment 
Farm Equipment * Dry Cleaners Equipment 
Special Products 


Factories at Kansas City, Mo. * Galesburg, Ill. * Minneapolis, Minn. 


Richmond, Calif. * Birmingham, Ala. * Houston, Tex. 


Name 
Firm 
Address 


City Zone State 
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Standard Oil Co. of California 
just abandoned 


1 Colorado-Wyoming Drilling Co 


WASHINGTON 


’ 
Py Sinclair Oil & Gas Co 
Northwest's deepest well, just abandoned 


Wells spudded since Jonvory, 1954 
@ Abondoned 
@ Now drill ng 





ABANDONMENT of Sinclair’s record Oregon test (picture) and California Standard’s Washington wildcat revives an old question: 


Is Pacific Northwest Cooling Off? 


Prospectors in Washington and 
Oregon have sweated and shivered 
through a half-century of alternating 
hope and discouragement. There were 
signs this week that it's time to shiver 
again. 

e Another wildcat was aban- 
doned last week in Washington. 

e The rig on the deepest well 
ever drilled in the Pacific Northwest 
was on its way from Oregon to new 
issignments in California’s San Joa 
quin Valley 

e Acreage has 

the optimisti 


dropped 
of mid 


been 
months 
e An official ed his one-man 
Portland office w th this epitaph 
his area tting 


Failure of the Standard Oil Co. of 
California and Sinclair Oil & Gas 
Co. prospects leaves only the active 
rig in Washington and none in Ore- 
gon (map). During the first half of 
1955 the score was four for Wash- 
ington and five for Oregon. 

Th tandatd wildcat was the 
Du nit 1, near Sequim, on 
\\ ington Peninsula. The 

lar lrilled in this 
shortly after 
d went to 7,493 


der than ever.” 


ederal Maple 
re., quit at 
ting considerable 
isn’t likely to 


to immed 
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Sinclair had blocked about 350,000 
icres in this general area, and was 
expected to put down several tests for 
full evaluation. But that was before 
it met nearly a mile of basalt in th 
lower part of the Lane County hol 

Only other test in the two-state 
area is being drilled by Colorad 
Wyoming Drilling Co., near Chehalis, 
Lewis County, Wash. This prospect 
had a gas show at 6,100 ft., and w 
apparently heading for 10,000-12,000 
ft. zones with a rig said to be th 
biggest ever used in the state 


The twin disappointments will seri- 
ously blunt one prong of the double- 
barreled push into the two states— 
the one aimed at satisfying the grow- 
ing refinery capacity. 

General Petroleum and Shell have 
both opened big refineries in Wash 
ington within the past year. U. S. Oil 
& Refining Co. has just awarded a 
contract for a refinery in the Tacoma 
irea which will have a throughput of 
6,000 b/d to 7,000 b/d. Straits Re 
fining Co. plans a 10.000 b/d refinery 
in the same area (PW—Feb.10’56, 
p>] And the Texas Co. may also 
schedule a plant for the region (PW 
leb.10°56,p13 


The remaining spur to the explora- 
tory program is the approach of the 
Pacific Northwest Pipeline, which has 
excited operators in the eastern 
areas. 

[he line will bring gas from the San 
Juan Basin and developed way point 


ot plans 

of excite 

cks run 
icres. Cn 
rether in 
tern Idaho 
which sub 
vith Idaho’ 
ipietion, near 


Idaho 


Many believe the most promising 
area in the entire region is the Vale- 
Ontario Basin. 

tern end 
imp, a larg 

hern Ida 

rse of the 

the majority 

ba Im con 

deposits 

| feet in thick 

rink in char 

d to date is 


th high Btu content 


A second major prospecting area 
in eastern Oregon is the Harney Basin 
to the southwest of the Vale-Ontario. 

Chi mi.-long district is at the 
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VALUES TO LOOK FOR IN 2-WAY RADIO... 


NEW, CLEAR TALKING, MOBILE 
MICROPHONE OFFERED YOU 
FOR RCA 2-WAY RADIO 


*® Improved Fidelity. Better voice quality than 
ever before. 
® Easy to grasp and hold. Designed to fit the 
hand ... left or right, small or large, bare 
or gloved. Slip-proof grip. 
Easy to use. Positive-action bar switch is of 
ample length, sturdy and convenient. 
Easy to hang. Clips easily into metal hanger, 
as standard equipment. Rubber cup holder 
also available, if desired. 
Easy to service. Case design assures easy access, 
simplifies servicing. 
Distinctive a er Plexiglas mouthpiece, 
rimmed with aluminum. 
Built to last. High-impact Bakelite, guaranteed 
against breakage for 5 years. Switch, with self- 
wipitg contacts, stands up in all kinds of weather. 


Your communications system is only as efficient, in saving time 
and earning profits, as its components. Look for these marks 
of quality found in RCA 2-Way Radio: Superior crystals and 
tubes for clearer talking, longer operation... heavy-xauce steel 
case for rugged service... advanced engineering for greatest 
satisfaction ... color-coded tuning for simplest maintenance As SPATCHep 
oS —— 


2-WAY RADIO 


SS 
Radio Corporation of America, 


Communications Products, Dept. BC-280, Building 15-1, Camden, N. J. 
In Canada: RCA VICTOR Company Ltd., Montreal 








Please send me complete information on the use of 2-Way Radio in 


RADIO CORPORATION Have RCA Communications Specialist make a free RADIO SURVEY of my 


business 


Title 


of AMERICA , 
ome 


COMMUNICATIONS PRODUCTS Company 
CAMDEN, N. J. Address 
City 





north 
Range Province which covers most of 
Utah and Nev 
Much of the 


marine sediment interbedded 


extremity of the Basin and 
ida and parts of Idaho 
basin consists of non 
with 
oleanic rocks. Its age dates back to 
the Miocene 

Ihe basin holds the 
\iesozoic and Pal 


Ke th th vol inhi 


possibility of 
ozoic deposition be 


Possibilities in western Oregon and 
part of western Washington hinge on 
the discouraging Tertiary rocks of the 
Coast Range Province. 

Geolo | consensus in the past 
has emphasized the relatively small 

beds for oil in the 
but there is more 
hington. The Gravs 
rea in the latter state 
nd hows 


mount of 


Py ail 
= 


if so, 


No less disheartening to geologists 
is the terrain in this area. 

Dense stands of Douglas fir bar the 
way (picture, page 16). Outcropping 
are hidden beneath a heavy soil mantl 
ind thick brush. 

Hollis M. Dole, director of th 
Oregon Dept. of Geology & Mineral 
Industries, has this to say of the ar 
“Nlany give up after a short time be 
Cause slower, ind 
investment in time and personnel 
much greater, than is required in oth« 
fields. | 


progress is much 


After several days of travel 
sometimes several weeks—the men b« 
come discouraged and recommend to 
their home offices that they pull out 
ind devote their time to areas posing 
fewer geological problems 


Most discouraging of all is the 50- 
year wait for the law of drilling aver- 


> 


eo? 


ir. 
Om 


Si canthelp you... 


more than 65 field parties at work 


21 branch offices throughout the world 


more than 750 crew-years of experience 


Geopunysicart Service inc. 


mm N 


os 
~~ Aw & 
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~ 
ria OF Toxperience 


DALLAS ° TEXAS 


Fon d 4 ; xy 
n Sinding a UW orld of C7 


ages to come crawling over the 
mountains. 

Alth h th 1 of petro 
rous shale in th is noted a 


drilling wa 


lif 


] 


The majors that have tried hardest 
in recent years are Shell and Cali 
fornio Standard. 

Shall | 


Many _ independents 
busy in recent years. 


H.K.R O 
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Co., headed bv Zeke 


l'acoma 


Lowman, of 


This activity has followed an erratic 
curve, depending on the character 
of the participating operators and 
the incentives which have triggered 
the recurring plays. 

One such peak came during the 
legitimate inde 
pendents were active along with a 
cluster of promoters. The majors en 
tered the region in considerable num 
bers during the 1940s, partly in search 
of new oil to offset the depletion of 
California reserves, and partly as an 
outlet for venture capital arising from 
California operations. ‘This phase was 
reduced somewhat in 1949 and 1950 
with completion of unsuccessful opera 
tions by Union and others. Expansion 
of many California operators to the 
Rocky Mountain states also eased the 
immediacy of the Pacific Northwest 
halleng« 


1920s, when some 


At its height, the latest upswing in 
exploration was accompanied by the 
most intensive leasing in history. 

During the 12 months beginning 
June, 1954, the amount of federal 
icreage under lease in Oregon leaped 
from 106,219 to 558,186. During the 
same period, federal lands under leas« 
in Washington rose from 14,822 acres 
to 22,576 acres 

In Washington, the best estimates 
ibout 
500,000 acres as compared with 400, 


of state lands under lease are 


OOO acres in 1954 and 200.000 acres 
in 1952 
But it is doubtful if current interest 
is high as these growth figures indi 
cate The books at the State Land 


Board of Oregon, which administers 


icreage the U.S. once gave the state 


fol school purposes, show l decline In 


UNLUCKIEST WELL of the Pacific Northwest is a title that 
could be claimed by Sinclair’s Federal-Mapleton 1, Besides drill- 
ing to a record 12,880 ft. without a show, the rig was soundly 
battered by a storm booming in off the Pacific Ocean, as shown 


icreage under lease. In June, 1954, 
the total was 52,190 acres, and in 
April, 1955, the total was 112,680 
But on Dec. 31, 1955, it had dropped 
to 70,919 acres. 

Again, the Oregon State Board of 
Forestry has 
all of it written during 1955. How 
ever, more than 


25,580 acres under lease, 
25,000 of those acres 
were leased in Benton, Polk, Lincoln, 
Lane, Douglas, and Coos counties b 
Sinclair, which has just been disap 


pointed by its record deep test in that 
irea. 


The chances of the play being pro- 
longed are enhanced by the fact that 
many of the companies now active 
can afford the long haul. As Dok 
says: “Frankly, the companies now 
engaged in wildcatting are pioneering, 
have vision, and are not deterred by 
difficulties. They believe that ease of 
search is not necessarily a criteria for 
oil exploration.” 


AAODC Heads Act on Insurance 


Ways and means of keeping insur- 
ance rates down and the federal gov- 
ernment out were debated last week 
at New Orleans by directors of the 
American Assn. of Oilwell Drilling 
Contractors. Relations with the pub- 
lic and with the operating companies 
were also considered. 

Following l closed SCSSION, which 
ittracted a record attendance of $5 
members of the board, president |] 
Dale Mount and executive vice-presi 
dent Brad Mills told prrroteum 
WEEK that 


The board has approved a resolu- 
tion urging the U.S. Dept. of Labor to 
think twice before entering the field 
of workmen's compensation in an ad- 
visory capacity. 

Ihe action was precipitated by 
“discussion draft” of a proposed m 
Workman’s Compensation Law 
ittacked the pro 
posed act on five counts, cl 


The resolution 
ining it 
discourage or halt active 


research and development of legisla 


would ] 
2] 

tion on local levels; (2) encourage 
fraudulent claims through over-liberal 


coverage, unless objective standards 


ire first provided by medical and in 
dustrial research; (3) force private 
insurance to withdraw its service from 
industry; (4+) make employers liabl 
for accidents and injuries over which 
they have no control; and (5) depart 
from the historic concept of industrial 
hazard protection. 
The organization will continue its 
efforts toward realistic insurance rates 
for offshore operations. 

he group has been working toward 
this end with various state 


igcnci 


Louisiana and ‘Tex 


The public relations program in- 
augurated last October will be con- 
tinued. 

Further renewal will be considered 
next October, results 
chieved bv the Publi 
Relations Committee, working with 
the Paul Cain organization, of Dallas 


based upon 


issoc1ition 


The board votes to reactivate the 
Standard Contract Committee. 

Purpose of this is to update the 
standard contract under which the 
ontractors work with the operating 


Om panies 


tossed 70 giant trees across the access road, and accompanying 
rains sent an avalanche of earth and logs smashing into the 
service trucks and pipe rack. The doghouse was crushed, and 
4,500 ft. of pipe was dumped into the mud pit along with a 


by the before-and-after photos above. Gusts up to 100 mph. mud-logging truck. 
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What’s New 


Florida Forces Reduced 


Florida activity was at the slow- 
est tempo in several years this week 
as Humble Oil & Refining Co. and 
Gulf reduced their forces in the state. 

Humble, which pioneered explora 
tion in the state, sent 
geologists and landsmen to Louisiana 
ind Mississippi. This was the com 
Florida forces 


some of its 


pany’s second cut in 
this year. 

Gulf has given up at Forty Mile 
Bend, west of Miami, and has plugged 
two low-production wells there. Forty 
Mile was discovered in 1954 and pro 
11,289 bbl. in 1955 

Only remaining producing area in 
llorida is the 13-year-old Sunniland 
field in Collier County, in the south 
west part of the state. Humble pro 
duced 4,313,091 bbl. from Sunniland 
up to last month. No new producers 
have been drilled there in more than 


duced 


1 year 

Scattered exploration continues in 
the state, Cali 
fornia Co 

State Geologist Herman Gunter is 
pointing to the Citronelle field, Mo 
bile County, Ala., as a possible stimu 
lus to activity in the Florida pan 
handle 


principally by The 


Signal Plans Expansion 


Gas from Charlson field, third 
largest in North Dakota, will be in- 
tegrated into Signal Oil & Gas Co.'s 
gathering system for the Tioga nat- 
ural gasoline plant. 

Ihe southernmost part of the Charl 
from the plant, 
east of the 


son field is 25 mi 
which in turn is 14% mi 
town of Tioga 
Charlson had oil wells on Feb 

|, for an average production of about 
000 bbl. per month. Production 
from the Madison. ¢ yperators in the 
Amerada Petroleum Corp., 

xas Co. and Hunt Oil Co 

Awarding of contracts awaits ap 
val of under the Mis 
ourt River, between McKenzie and 
Williams counties, N. D. This ap 
proval must come from the U. § 
Corps of Engineers 
cation calls for three 8-in 
Some of the land at the approach 
to the proposed crossing is involved 
in litigation 
struction will begin 
souri River ice bre 


1 
1 pipeline 


Signal appli 


ling S 


If this is dissolved, con 
after the Mis 
iks up in the spring 
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Signal expects the Hofflund field, 
in southern Williams County, to be 
added to the system as the pipelin 
moves north from Charlson field 

Signal’s plant is processing gas from 
520 wells in Beaver Lodge, Tioga, and 
Capa fields, the latter being 15 mi 
distant. 

Wells in the Charlson field are al 
ready tied into Service Pipeline Co.'s 
crude oil gathering system. The Ser, 
ice lines lead into the Tioga-Mandan 
irters 

o 


Drilling Report Approved 


The General Committee of the 
API Division of Production has ap- 
proved a revised Daily Drilling Re- 


port form, which represents about 


. 7 ad 
New Citronelle Well 
Trans-Tex Drilling Co., of Shreveport, 
last week tested a well in the Citronelle 
field, Mobile County, Ala., which may be 
the most important since the area was 
opened in August, 1955 (PW—Sep.16'55, 
p14). The Boy Scouts of America 1, 
which is 214 mi. south of the field’s dis- 
covery well, had an estimated flow of 
30-35 bbl. per hour on test from 10,895- 
945 ft. Trans-Tex, a subsidiary of Husky 
Oil Co., plans to core another 50 ft. The 
company has 360 acres of leases in the 


vicinity of the well. 


four years of work by representatives 
of API and the American Assn. of 
Oilwell Drilling Contractors 
is expected to benefit 
ind operators by 
e Saving time for the driller, 
will have to fill out only one 
rt instead of two 
e Speeding up 
by liminating 


wh n th two 


payment of in 
controversies 
1S¢ reports differ 
ugh 
e Familiarizing the 


tand irdize d form, 


driller with 
re gardless ot 
nplor eT 


lequate imforma 
inalysis of daily 


published by 

s be iddre ssed 
lackburn, AAODC, 321 
Bldg.. 505 North 


New Deep -Water Record 


Drilling operations in 112 ft. of 
water—deepest yet in the Gulf—will 
begin early next month. The well, a 
| will be drilled by the CATC 

Block 43, about 21 mi. off 
le. La. The ite is about 10 

t of the group’s discovery 
V< in Louisiana srand Isle Block 
+ rea, which w lrilled in 97 ft. of 
vater. Work will be carried out from 
2 ent platform, 


wild if 


. ' 
<1 milhoy permayr 
Lod million pr 


“ 1¢ rine ompt 


Eleven individual royalty holders 
who had refused to pool their inter- 
ests voluntarily have been ordered 
by the Colorado Oil & Gas Commis- 
sion to participate in drilling units 
operated by Pacific Northwest Pipe- 
line Corp. The drilling units are all in 

ithwestern Colorado, where Pacific 

exploring to supply its 
Pacific Northwest 
rate orders were the 
mission requiring pool 
in a drilling unit for 
ition 
ion recently ordered 
of wells in the Ig 
ld, La Plata County. In order 
this basis, Pacific North 
d the approval and partici 
pation of all ilty holders 
Pooling all interests in said drilling 
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unit is necessary, just, and reasonable,” 
said the commission, “in order to af 
ford each owner of interest within 
said drilling unit the opportunity to 
recover and receive his just and equita 
ble share of the gas from the common 
source of supply underlying said drill 
ing unit.” 
* 


Western Canada now has 1|50 
geophysical crews active, or six less 
than the record 156 during December 
Most work is being done in Alberta, 
where 103 seismograph units and four 
gravity meter crews are operating. A 
record 26 parties are busy in British 
Columbia. 

. 


Companies licensed to operate un- 
der the Jet Process in the perforating 
of oil and gas wells may now make 
royalty-free use of a safety patent 
held by Perforating Guns Atlas Corp. 

The patent covers a new blasting 
cap assembly and circuit designed to 
prevent mishaps arising from acci 
dental firing of Jet Perforating Guns 
PGAC’s cap cannot be detonated un 
til after its fuse is burned away. And 
the fuse cannot be burned away other 
than by a relatively high current. 

J. H. Castel, executive vice-presi 
dent, savs the contribution is being 
made “in the interest of increased 
safety for the entire Jet Process Per 
forating Industry.” 


Five bidders offered $18,637 last 
week for leases on 2,207 acres of 
public domain in Montana and North 
Dakota. Montana-Dakota Utilities 
Co., of Minneapolis, was top bidder, 
with $6,300 offered for 1,200 acres in 
the Bowdoin field, Valley County, 
northeastern Montana 


The Third Annual West Texas Oil 
Lifting Short Course will be held Apr. 
19-20 at Texas Technological College, 
Lubbock, Tex. Fifty instructors will 
conduct 100 hours of class work. An 
attendance of 500 is expected. 


Imperial Oil, Ltd., is building a $3- 
million gas gathering system near 
Redwater, Alta., 40 mi. north of Ed 
monton. Completion is expected by 
Nov. I. 


The California State Lands Com- 
mission has consented to offer 500 
acres of submerged lands for lease 
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off Summerland, Santa Barbara 
County. Rules and regulations will be 
prepared for consideration at a meet 
ing prior to Apr. 15. 


Drilling Highlights 


Western Canada—Union Oil Co 
of California has scored a significant 
crude discovery at its Red Earth Creek 
wildcat, 80 mi. east-northeast of Peace 
River town and 20 mi. northeast of 
Sturgeon Lake production. Light 
crude, no water, flowed to surface on 
three drillstem tests at 3,797-4,740 ft 
from a formation believed to be the 
Granite Wash. Union holds explora 
tion rights on nine separate crown 
petroleum reservations, totaling 708, 
480 acres, in the area 

Wyoming—E| Paso Natural Gas 
Co. completed its fourth straight suc 
cessful wildcat venture in the Pinedal 
Unit, Sublette County. No informa 
tion was released other than total 
depth, which was 11,124 ft. The pos 
sibilitv is strong that the well is an 
other in the 
discoveries found at widels 
tervals in the unit. The well is shut 
in pending connections when the Pa 
cific Northwest Pipeline is completed 


Union gas 


spaced in 


series of Ft 


Utah—The ‘Texas Co. has an ap 
parent discovery in southeastern San 
Juan County, 12 mi. from Shell Oil 
Co.'s Desert Creek Pool. On test from 
5,850-77 ft., the well flowed 48 bbl. 
of oil in two hours, plus 1,330,000 
cu. ft. of gas through 34-in. choke 


California—General Petroleum 
Corp. has proved up deeper produc 
tion in the 35-year-old Santa Fe 
Springs field, near Los Angeles. The 
test flowed 30.9-gravity crude at the 
rate of 1,776 b/d through 48 /64-in 
choke from 9,010 ft 


West Texas—An Ada Oil Co. wild 
cat in east Ector County found shows 
in the Ellenburger on four-hour test 
it 13,475-523 ft., Recovery included 
9,100 ft. of gas in the drill pipe, 30 ft. 
of free oil, and 30 ft. of oil- and gas 
cut mud. Drilling continued below 
13,750 ft. in the Ellenburger. The 
wildcat is 4 mi. east of Odessa and 
west of the Dora Roberts multi 
pav field 


5 
4 mi 


Southwest Texas—Stanolind Oil & 
Gas Co. has made a La Salle County 
discovery, 15 mi. from the Stuart City 
field, nearest deep production. The 
wildcat was completed for 8.5-million 
cu. ft. of gas from perforations at 
10,186-326 ft. in the Edwards lime 











LOOK-NO HANDS 
ON THIS CLOCK! 


: 


WILSON SUPPLY CO. SER- 


VICE NEVER STOPS... 2 


1 


hours a day, 365 days a year. 


The Driller and 


Producer 


can depend on getting “What 


he wants—W hen he wants it. 


This is as true today as it was 


35 years ago when there was 


only one store. 


Branch Stores 
TEXAS: Alice, Corpus Christi, Victori 
McAllen, Bay City, Columbus, 
Hill, Liberty, Beaumont, Kilgore, Shermo 


a, 


Barbers 


n, 


Odessa. LOUISIANA: Lake Charles, New 


Iberia, Houma, Harvey, Shreveport. 


Sales Offices 


DALLAS SHREVEPORT SAN ANTONIO 


TULSA NEW ORLEANS LAKE CHARL 
CORPUS CHRISTI MIDLAND 


WILSON | 
SUPPLY 
=a, 


Main Office 
1301 Conti St.—Houston, Tex. 
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A RECORD 75% have a favorable impression — 


a 10-year gain of 6%. 


ONLY 23% think oil profits are too high — 
the lowest percentage since 1946. 


62% think the industry is ‘‘controlled” 


by a few companies. 


ONLY 33% think there is ‘‘a great deal” 


ea a 


of competition among gasoline refiners. 


The oil industry is grinding out slow gains in its battle to win 
friends among the public. A national survey released this week 
shows that many people still think big companies call too many 


shots and don't compete enough. 
But despite this, a record 75% of 
the public are favorably impressed 
with the industry. 

This gauge of the public’s feelings 
was taken by Opinion Research Corp 
last October, just before Oil Progress 

Was sponsored by 
Information Com 
ic fifth in a series 
Lhe re 
all 
ige of people with 
sion of the industry 
from 69% in 


ire three 


e The percentage who think oil 
yrohts are too er is the low 
st since 1948 


t the p 


r the figure 


e who favor more 
tion of oil dropped 


. Th pel 
rnment regul 
to 12% last ve from 15% 
The figure had been up to 17% in 
both the 1946 and 1949 
Undoubtedly there have 


in 1953. 


Surveys 
been 


22 / pustic RELATIONS 


changes in the public’s evaluation of 
oil since last fall. The industry lost 
ground during the bitter dispute over 
the Harris-Fulbright natural gas bill 
In particular, oil’s public relation 
have not been helped by the offer of 
that $2,500 campaign contribution to 
South Dakota’s Sen. Francis Ca 

prior to the Senate’s vote on the bill 
On the other hand, the 
gained from the recent s 


industrv ha 
ickening ltl 
CONTTOVETSICS OVCT inports, price Wal 
ind commercial accounts 

\s a result, public 
is probably close to the theme o 


Oil is a good industr 


Opinion 


fall survey 
but with room for improvement 


A full 83% of the public are able 
to think of ways big oil companies 
benefit the public. And only 42% 
can cite harmful policies. The “favor 
ible mentions” average 1.3 a person 
Most often they 
in research and product improvement 


praise oil activit 


li rs th t 
fi that 
Hl i 


t high I 


The oil industry has a slight ad- 
vantage over general business in the 
opinion held of it by the public. 
Wh 4 to de ib the ndu tr 
2 I the omment, “It 

little chang 


ir choi 


The drop to 12% in the number 
of people who favor more regulation 
of oil came in the face of an opposite 
trend for general business. Hvidene 

not - by Opinion 


However, only one-third of the 
people think there is intense com- 
petition among gasoline refiners. And 
two-thirds think the oil industry is 
less competitive than the auto in- 
dustry. I d te the fact that 


f 


( neral Motor 
ler. OHUC 
liction this wav 


of the 


tter vear, and 


explain 


Tad 
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they are aware of heavy advertising 
ind dealer competition in automobile 
sclling efforts.” 


In addition, 62% of the popula- 
tion still think the oil industry is con- 
trolled by a few companies. But only 
34% think this is bad. Some people 
have the attitude, ““That’s the way it 
is, and I have no objection.” Others 
seem to take “control” to mean sim 
ply leadership in the industry 


The damaging, and mistaken, view 
that suppliers control the retail gas- 
oline price is apparently held by 
two-thirds of the public. This two 
thirds is composed of 27% who think 
most station operators are suppliers’ 
cmplovees, plus 42% who think most 
operators are independent, but have 
the price sect by suppliers. Thus, it 
seems that the public lacks under 


tanding of the fact that almost all 
stations in the countrv are run by 
independent dealers free to set their 


WH pri 


The industry has a shield against 
state control of gasoline prices in 
the 59% who oppose such control. 
[heir main reason: Control is con 


trary to free-enterprise principles. But 
there is a note of caution for oil com 
panies in the growing concern th 
public is showing for the station deal 
bout 70° of the people approve 
uniform gasoline prices, largely be 
use they think the dealer suffers 
from the price fluctuations in gasoline 
vi And th mnpanies cannot ig 
nore the 24 who ipprove gasolin 
fixing bv the state 


The industry comes out fairly well 
on the subject of gasoline price in- 
creases. Full 78% didn't think these 
had risen more than prices of other 
items in the year preceding the sur- 
vey. About half of the people had 
the impression gasoline prices rose, 
while 34% thought prices had staved 
bout the sam 

And the prices 


Vexaco’s 50-city study of regular-grad¢ 


ictually did ris 


soline prices shows that the average 
U. S. pump posting was nudged up 
0.4¢ a gal. This was for the vear ended 
last Oct It includes an increase 
in taxes of U.>5¢ 


Last fall's survey was a nationwide, 
cross-section sampling of 2,569 per- 
sons. [he sampling followed standard 
rocedures used in nation-wide polls 

Vhe Oil Industry Information Com 
mittee 1s using the results to help pin 
down its 1956 advertising and field 
work. Stress will be on reversing neg 
itive opimions. This means that OIIC¢ 
will be talking about reasonable prices, 
lack of monopoly, and competition in 


the oil industry 
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These EC&M Div. 1 combination Starters 
for Class I, Group D locations give refin- 
ery engineers and construction and design 
companies top value. They require less 
floor space . . . line, motor and control 
leads are brought to conduit connection 
box for quick installation and high 


interrupting capacity is inherent 
50,000 KVA,and no fuses required 


Oil disconnect switch (on top) may be 
locked open or closed . view windows 
on both sides show switch contacts. Rear 
oil-tank has potential transformer for 
220-volt push button circuit. Type ZHS 
(50,000 KVA) Magnetic Contactor may 
be raised above oil for inspection without 
disconnecting any bolts or leads. 


Before buying, investigate EC&M Com- 
bination Starters .. . they provide 
economy in installation, operation and 
maintenance . . . and they’re complete in 


every respect. 


4498 LEE ROAD ° 


INTERRUPTING CAPACITY 


2200-5000 VOLT 
Motor Starters 


Write for descriptive Booklet 1062-VIII 


THE ELECTRIC CONTROLLER 
& MFG. CO. 













































































































































50,000 KVA 

























































ADVANTAGES of this Battery 

of EC&M Starters in a refinery 

1. Combination Starter with 

self-contained Oil Disconnect 

Switch 

2. All internal wiring complete 
. leads brought to conduit 

box for easy connection to 

power and motor leads 

3. Heavy duty contactor has 

alloy contacts 

4. Slender design reduces floor 

space 

5. Thermal-Magnetic Overload 

Relays give accurate motor pro 

tection . . . trip instantly on 

faults 

6. Simple 3-wire time-delay 

UVP push button circuit 





























CLEVELAND 28, OHIO 
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THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 








Credit Decline Threatens Auto Sales 


Just about everybody concerned with business today 
is watching and worrying about consumer credit. Now 
that the final tabulations are in, it is evident that con- 
sumers helped engineer the boom last year by spending 
more than ever before on borrowed money. 

Now the big question for manufacturers of durable 
goods—and particularly the auto industry—is whether 
consumers can be induced to stage a repeat perform- 
ince. Autos, more than any other durable, are financed 
by installment credit. Last year extensions of auto 
credit piled up to $17.8-billion—almost twice the 
umount of all the other durables put together. 

Consumers responded quickly to credit terms that 
softened as the competition hardened. In recent years, 
it has been customary for lenders to write paper for 
2+ months’ duration and to require a down payment 
of % to %. Last year, contracts were stretched to 
30 or 36 months, and dealers offered a variety of 
trade-in concessions that pretty well got around down 
payment standards 

Installment credit gained importance all year, and 
in the big third quarter nearly 75% of the new autos 
sold were on credit. But since then, extensions of auto 
credit have dropped more than seasonally. The con- 
sumer is adopting a new mood of caution 


x x * 


Economists are worried on another score. Some of 
the extreme pessimists feel that consumer credit has 
already got too high. Payments could become a severe 
burden. This could seriously aggravate a recession if 
the economy should turn down this vear. 

New installment credit last year reached a volume 
that is far in excess of any previous experience. But 

t the same time, disposable income—that is, income 
from salaries, wages, dividends, etc., less taxes—also 
set a new record 

Right now, consumer credit is about 12% of dis 
posable income. Nobody knows how high it can go 
safely. It got up to 11‘ 
sequences. The final test is: How easily do consumers 


in 1940 without serious con- 


meet their commitments? And so far there is little 


evidence that credit delinquencies are rising 


‘he real economic impact of consumer credit, how 
ever, is measured by the net amount of new purchasing 
power it creates, not by its level. The critical factor is 
the margin by which new extensions of credit exceed 
repayments. Last year extensions of installment credit 
exceeded repayments by $5.3-billion. The purchasing 
power unleashed in this fashion drives the economy 
ihead faster than it would go otherwise 

This is the sort of push that cannot go on indef- 
initely. The net creation of new consumer debt hit a 
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AUTOMOBILE SALES are closely linked to installment 
credit. And consumers have become more cautious recently 
about taking on new debt. So automobile sales will prob- 


ably not bulge this summer as they did last. 


peak of $588-million in September. That was the 
month consumers swarmed into the market to take 
advantage of the clearance bargains offered by cat 
dealers. Since then, repayments and extensions have 
drawn closer together. The imounted to only 
$450-million in December 

Many observers expect repayments to catch up with 
extensions during the first half of 1956. If this should 
happen at the same time disposable income is declin 
ing, the economy might undergo a rious contraction 
But the danger of such a combination of events seems 
unlikely this year 

Disposable income will probably rise by about $15 
billion. Thus, consumers will have more to spend this 
vear than thev did last, even if they don’t go deeper 
into debt 

At this juncture, it does not look as though con 
sumers are likely to take on debt to buy cars at the 
rate they did last year, unless credit terms are relaxed 
again. The Federal Reserve Board and lenders now are 
generally opposed to a further deterioration in the 
quality of credit 

So gasoline sales probably won’t get as big a boost 
this vear from an increase in the number of automo 
biles on the road. But people will still have plenty of 


money to spend on driving the autos they do own now. 
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in or out of the 
TWO GREAT COMMANDERS 


Ease of entrance has been a popular feature of the AERO COMMANDER from 
the very start. One easy step for passengers and knee-high loading of luggage 
and cargo typifies the convenience and comfort features built into these 5-7 place 
twin-engine executive transports. The same high wing design that gives the AERO 
COMMANDER’S positive stability in flight makes possible this effortless dignified 
entrance in both the 680 SUPER and the 560-A. 








SSO-a + S8SO-SUPrER 


WRITE FOR CATALOG 131-A WRITE FOR CATALOG 131-5 


AERO DESIGN & ENGINEERING CO * TULAKES AIRPORT © P. O. BOX 118 © BETHANY, OKLAHOMA 





DEPT /Oil Men at Work 


R. E. (BOB) SMITH (left, rear) and wife (right, rear) played host at a Texas barbecue 
to Queen and King of Greece during latter’s tour of U.S. in late 1953. He proves . . . 


An Oil Man Can Be Many Men 


In all his 62 years, Texas oil man 
R. E. (Bob) Smith has worked hard and 
fought hard. He has won, and he has 
lost. But, whatever the result, he's 
never stopped trying. 

Che handsomely rugged 
haired Smith sometimes seems puz 
zled over the fact that people are al 
ways wanting to write something 
ibout him. He says that the biggest 
things that he’s tackled have usually 
ended in failure. And he admits to 
being fired from at least five jobs in 
could not take 
they were 
“Later, | 
right 


silver 


his earlier days. “ 
ders from a man unless 
re¢ ills 


they 


properly given,” he 
to realize that 
ind I was wrong 
Smith’s career points 
iccept new challenges and 
interests. He belongs to 
nearly 50 civic, ind industry 
groups, and he gives time, money, and 
effort to many other groups that ask 
specific projects. And _ his 


came were 
up his readi 
ness to 

seek new 


social 


id on 
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business interests extend to ranching 
ind real estate 


Smith's oil and gas properties in 
Texas and Louisiana represent a pro- 
duction of about 210,000 bbl. of oil 
per month and more than 562-million 
cu. ft. of natural gas per month. 

Among his holdings ar 
the Carthage field in Panola County, 
Vex. This 291,000-acre field is con 
sidered by some industry 
one of the most prolific sources 
natural gas in the country. Smith 
brought in the first of his Carthag 
wells in 1946. He now has four dual 
completion wells, which produce gas 
having a high distillate content. Th 
four gas units, which comprise 2,56! 
IcTes, produce more than 350-mill 
cu. ft. of gas monthly 


leases 


SOUTCE 


+ 


Though he is known principally as 
an oil man, Smith's reputation as a 
humanitarian, rancher, and realtor is 
equally familiar in the Southwest. 


ctive in the 
yf Christians & 

the cause of 

in relations. He 
of the Salvation 
efforts, and he 
campaign that 

of Houston's 

& Recreation 

/ UO icres of 
in Harris, Ft 
ind Ander 

has 4,000 

wr snp 


tate iround 


He has been awarded the Mexican 
Order of the Aztec Eagle for his 
efforts to improve American-Mexican 
relations. He's also been honored by 
various groups for his work in the 
field of human relations. 

he M n 


the l’exas 
on: ind hi 
of the Mex 

t Stat 


Doctor of 
in human 
verdine Col 
pril, 1954, he 
1 Award from 
f Christian 
r, 1954, he 
degree of 


So ith 


The turnover in Houston's city ad- 
ministration a few months ago repre- 
sents one of Smith's most signal fail- 
ures. But he still believes his theories 
of local win out 


eventually. 
= See a ' 


government will 


umn 
ing, essful men 
cil. He was chai 
United Citizens Assn 


lates. But non 
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sists. “It may be two years or six 

years, but it’s coming, because it’s got i 
to come. How can we here in Houston 

denounce things that happen in Aus 


tin and in Washington ge Re ms said we 
needed a powerful 


haven’t done the best we can ; 
Houston.” 


Before and after serving with the 
army in World War |, the powerfully 
built Texan held various jobs as rough- winch! 
neck and oil supply salesman. But his 
oil career really began to boom after 
he bought two drilling rigs on bor- 
rowed money when he was 27. 

Smith, who was born in Greenville, 
lex., was 6 ft. tall and weighed about 
200 Ib. by the time he graduated from 
high school in Humble, Tex. He was 
an excellent athlete and played bas« 
ball so well he was good enough to b« 
on several semiprofessional teams fot 
nearly a decade. During his army davs 
he de velope da love for boxing, but he 
never fought professionally. 

lhen, when he was 27, Smith talked 
1 Tonkawa (Okla.) banker into lend 
ing him $25,000 to buy two drilling 
rigs. The purchase marked the start 
of Smith’s rise in the industry. But a 
short time later the voung Smith sold 
his interest in the ngs. He then en 
tered the contracting field, but found 
this unprofitable. In 1929 he became 
1 partner of Claud Hamill, an asso 
ciation that lasted a fruitful 10 years 
Smith has been on his own in the oil 
ind gas business ever since 


\’” 


He had a brief fling at newspaper 
publishing in 1948. But when the 
project failed, Smith turned over the 
press and $60,000 worth of newsprint 
to the University of Houston. He 
gave the building to the Salvation 
Army. 

It’s been estimated that Smith put 
1 quarter of a million dollars into his 
purchase of the Pasadena (Tex.) Dail neck does a bigger and better job year after year. Joe i 
Times before he conceded defeat. His 
lim was to produce a newspaper that 
would aid in bettering labor relations the courageous men who invest time, money, and skill to 
When he realized the idea was not 
working, he closed the plant abrupth 
And though the venture was not sux national defense and the public. Joe’s neighbor . . . Lone 
cessful, it did benefit others Star Steel makes and delivers API casing, tubing, and 


Smith's Houston office is a bustling as sitio ter Jets aenehl deneaiine 
merry-go-round of activity. He rarely 
leaves the office for lunch, but he 
does try to get away early to play 
some golf, or to attend to some of 
his extra-professional activities. 


Smith has assigned different em 
ployees to be solely responsible for 
various phases of his many interests mone S r E Ee L 


Each of these is empowered to carry 


through with all the details of any 
particular deal or matter until it EXECUTIVE “SALES OFFICES 
ma W. Mockingbird Lone at Roper ee P. O. Box 8087 e« Dallas, Texas 
reaches the point of final decision 
Moen it’s takes + te Seattle’ f that DISTRICT SALES OFFICES 
cen its taken up to Smith for 1 Houston, Texas Midland, Texas San Antonio, Texas 


decision Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 


In the fabulous Mid-Continent oil and gas area, Joe Rough- 
the very heart of the industry ...the composite spirit of 


find and produce the energy-fuels so vital to industry, 


Neighbor, wherever you are... specify 
Lone Star and we both get a good deal! 
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Fiow we work steel 
to make steel work 
for you 


Superior performance is a trademark built into 
every product A. O. Smith offers you. It’s 
yours in the welding electrodes, line pipe, 
pumps and motors illustrated here. It’s yours, 
too, in oil well casing, refinery heat exchangers 
and pressure vessels, petroleum meters and 
dispensing pumps. 

This superior performance is the key reason 
why so many of the petroleum industry’s lead- 
ing concerns agree — it’s good business to do 


business with A. O. Smith 


For All Your Water Needs... 


original supply or recirculation and cooling. 
A. O. Smith vertical turbine pumps are designed What ha ens when ONE 
to provide steady, high-efficiency, trouble-free pp 
operation year after year. 


Ky Pipe line people know the answer! They’ve 


learned to appreciate the advantages of A. O. 


Smith’s double-barreled leadership. It’s leader- 
ship that spells faster, less costly pipe laying 
... greater dependability, mile after mile. 
Consider, for example, our SW-80 welding 
electrode...on the job in the picture above 
(right). Perfected in A. O. Smith’s welding 


laboratories, SW-80 outperforms all others in 


Husky power for big jobs... 
yours with A. O. Smith integral hp motors (up to 
150 hp). Quality control on the production line 
pays off in motors of tireless dependability. 

Pressure vessels, 


heot exchangers, Gasoline pumps, Glexote 
gloss-lined smokestacks petroleum meters processing equipment 








manufacturer pioneers both welding electrodes and line pipe? 


its class. Time and again, competitive radio- 

graphic tests of welded joints prove this elec- Through research ...@ better way 
trode actually cuts rejects by as much as 50° 

Moreover, SW-80 has made-to-order working * 


range ...is ideal for all three welds required for 
* a 

, . oe om §) 6|lh 6 OO UN 
me or since 1928, A.O.5S as 

Remember, too, since 1928, A. O. Smith ha MILWAUKEE 1. WISCONSIN 


ranked as.the first name in line pipe for the 12 plants in New Jersey, Pennsylvania, Ohio, 
Wisconsin, Illinois, Texas, California 


first names in pipe lines. International Division: Milwaukee 1, Wisconsin 


Want more facts about 

A. O. Smith products for the 
o> ' petroleum industry? ...Write 

today for free, illustrated 


Welding machines, Line pipe, brochure, ™ OIL." 
Vertic~' turbine pumps electrodes, and accessories oll well casing 


field welding pipe (flat, stringer and finish pass). 
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HOW ONE LEADING CONSIGNMENT PLAN WORKS 


4 Company keeps dealer's tanks full. Dealer 
poe ar pays company once a week for gas sold 


a 


during that week. 


Rael p15 ee Company decides on the retail price. 


he #2. - 


Dealer pays company retail price less 


AB li lig agreed-on margin (typically 5-5 /2¢). 


== In price wars, company and dealer split 
ry loss evenly down to agreed-on minimum 


Consignee service stations are 
proving their worth in helping sup- 
pliers over the rough spots in the 
market. They were a useful tool in 
last year's rash of price wars. And 
they'll be getting new attention if 
swelling gasoline stocks cause new 
price troubles this year. Here’s how 
the typical consignment dealer-sup- 
plier relationship functions 

The dealer signs an agreement 
usually for one or two years) which 
provides that the company keep his 
gasoline tanks at or near capacity. 
Che supplier collects periodically for 
the products sold. Dealers operate on 
a commission basis, averaging about 
S¢ a gal., on gasoline sales. When 
local prices are forced down, the 
“‘loss”’ is shared by dealer and supplier 
However, the company usually pro 
vides a minimum profit, or security 


But consignment agreements be- 
tween dealers and suppliers will not 
be a major trend because companies 
don't want to lose the advantage 
of having independent operators, 
with the greater stimulus of working 
for themselves. 

[he consignee station will prob 
ibly remain what it has been—a valu 
able tool for use in troubled retail 
markets. Generally, it’s been employed 
only in price war areas, or in districts 
where lagging sales have put a dealer 
in danger of being wiped out. 


However, Union Oil Co. of Cali- 
fornia is now offering a consignment 
plan to all of its dealers. 
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margin for dealer (typically 3 %-3 2¢). 


Aid for Troubled Markets 





An article in the current NATIONAI 
PETROLEUM NEws, McGraw-Hill’s 
magazine of oil marketing, estimates 
that about half of Union’s 4,700 sta 
tions now operate on consignment 

Union offers no rebate or support 
to its nonconsignment or independent 
stations. They are free to cut price 
along with the company’s consignees 
in a price war, but they must absorb 
the cut from their own margins 
Union is offering its consignment 
plan on a one-year basis 


Consignment plans can embrace 
all products sold at a station, or they 
can cover only gasoline sales. 

Humble Oil & Refining Co., which 
markets almost entirely in Texas, has 
maintained a consignment plan that 
covers all retail sales at its consignec 
stations. The company estimates that 
15% of its stations are operating on 
a consignment basis. But company 
ofhcials don’t expect an increase in 
this type of station. The percentag« 
has remained the same since 1938 

Humble has found that the con 
signment plan works very well for 
stations in high-income neighborhoods 
with high profit turnover. The com 
pany disagrees, however, with the thx 
ory that the plan is workable in price 
war areas. Humble says that dealers 
in such situations need to act quickly; 
they can’t afford to wait for the com 
pany to post a price. 

Gulf Oil Corp., on the other hand, 
offers its consignment plan only on 
gasoline sales. Gulf has consignee sta 
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tions spotted across the country, but 
its greatest consignee concentration 1S 
in its Texas marketing area. About 
300 stations there function under a 
‘retail commission agent’ arrange 
ment. Gulf used this RCA plan a 
great deal during the 30s, but de-em 
phasized it during World War II and 
th postwar pel d About two vears 
igo, however, the program was re 
vitalized 

Gulf is inclined to use consigne¢ 
stations rather than independent deal 
erships in price-war areas. The com 
pany thus maintains a direct price 
control in areas of rapid fluctuations 
Suppliers, of cours« innot tell ind« 


<x 


nt d ilers what pri to post 


pend 


Suppliers who sponsor consignment 
plans cite these advantages for the 
company: 

e Due to the cl r dealer sup 
plier relationship, the company ha 





onded for th 


umount th ollect for the compan 
Chat meat greatel I in ea 


And they cite these dealer ad- 


vantages: 
e There is k risk involved. In 
the first place, th on nee operator 
needs less capital than the indepen 
dent dealer, sit product inventories 
ire the responsibility of the supplier 
Furthermor th tablished profit 
margin offered to th misignee oper 
{ rel eg of urit 
e ( tal rel 1 f n main 

taining t t in | 
put nt nace 

some ] It th nsign 
nent pl b } ro 
I for | tal th leal 
( Phi t in pl 
tect th t deal 

til the I t hed. Then 
the operato fered independent 
d shi 


Opposition to the consignment plan 
runs high among dealers. Many re- 
gard such agreements as a step 
backward in the dealer-supplier re- 


lationship. Tl hief arguments run 
like thi 

e Consignment agreements plac 
the service station directly under the 
ontrol of the supplier 

e Dealer incentives are removed 
by terms of the mnsignment agrec 
ment; only second grade applicant 
ire attracted 
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What’s New 


At It Again 


The New Jersey Senate is making 
a new attempt to fix the retail _ 
of gasoline. ‘Ihe effort is camouflaged 
in a bill “‘designed to accord profes 
sional recognition to gasoline station 
owners, auto mechanics, and station 
ittendants.”’ 

But deep inside the 13-page meas 
ure is a series of provisions requiring 
that the State Board of Safety's Auto- 
motive Maintenance Service determine 
in average cost of doing service-sta- 
tion business. This cost would then 
be added to the wholesale cost of 
gasoline to determine a retail price 

The Senate’s last two attempts t 
establish a minimum operating margin 
ind fixed retail price—in March and 
December, 1955—were crushed by 
storms of public protest (PW—Dec. 
23°55,p24). But Jersey dealer associa 
tions have been threatening to strike 
against suppliers unless some action 
is taken to provide a 5¢-a-gal. profit 
margin. Association spokesmen say 
that dealers can’t make a living with 
present prices, and that oil company 
action or corrective legislation is 
necessary. 

. 


Nine representative Indiana Stand- 
ard dealers met with company execu- 
tives last week to give their opinions 
on spring and summer advertising 
and promotion programs. Ihe dealers 
were chosen from 17,000 Standard 
dealers in 15 midwestern _ states 
Dwight T. Benton, company sales 
vice-president, says that the candid 
sessions will help the company plan 
its programs to fit dealer needs 


The American Petroleum Institute 
has just published a folder outlining 
materials available for training driv- 
ers who handle, transport, or deliver 
petroleum products. The folder sug 
gests the scope of a tank-truck driver 
training program, and tells where and 
how the oil marketer can get help in 
building his own driver training course 


The Texas Co. last week appealed 
a U. S. District Court decision award- 
ing damages to a former Texaco 
service station because it had not 
always received gasoline price allow- 
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refused to lower his pump postings 
in line with other company outlets. 
No date has been set for the appeal 
hearing. 
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The Federal Trade Commission last 








ances when other Texaco stations in week dismissed restraint-of-trade 
its area got them. charges against Warren Petroleum 

rhe ruling, handed down last Octo Co., and two subsidiaries. FTC's de 
ber (PW—Oct.14'55,p25) said that cision said that Zero L-P Gas Co. 
lexaco’s defense—competitive condi lowered prices in Lake Village, Ark., 
tions—failed to justify cancellation of in 1952 and 1953 to meet competi 
the retailer's allowance. The dealer tion, and not to run other groups out 
said he lost his allowance because he of business. 







the best field homes are your 





mest economical insurance cee 















S28 WHITMOR 
—<—__ insures attractive, 


comfortable housing 
for valuable personnel 








Expensive field installations are not fully insured unless person- 
nel and their families are furnished attractive and comfortable 
housing. The happily housed employee is always the best 
employee ... works more carefully and efficiently. The best 
housing is the most economical way of achieving the right 
company-employee relations, which is why over 1,000 satisfied 
customers across the nation have chosen Whitmor site fabri- 
cated homes. Investigate the Whitmor “Lease-Rental” plan for 
your next housing project. 
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HITMOR 
COME BUILDERS INC. 





INDUSTRIAL HOUSING | THE FINEST IN THE FIELD 


5525 EAST ISTH STREET * BOX 5037—TULSA, OKLA. * PHONE MAnison 61137 
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BRAINSTORMING session at Sunray Mid-Continent’s Tulsa refinery is aimed at. . . 


Swabbing Employees for Ideas 


Group-thinking to get new ideas 
has had a successful trial run at Sun- 
ray Mid-Continent Oil Co. This week 
the company said it plans to adopt 
the system on a wide scale. 

lo find out how useful “brainstorm 
ing” might be, the company held four 
test sessions—after getting a briefing 
Charles Clark, Ethyl 
specialist on the subject. Two meet 
ings were held at the main office in 
lulsa, and two at the D-X Sunray 
refinerv in West Tulsa. More than 250 
down in 


trom Corp.'s 


supervisors sat groups to 
think up solutions to company prob 
lems 

“The reaction exceeded our expec 
tations,” says Herman Brummett, of 
the employees relations department. 

Biggest user of the system so far is 
D-X Sunray’s research and develop 
ment department, which is now plan 
ning periodic sessions with supervisors 
I'he public relations department is 
using brainstorming to get article ideas 
As of now, 
the company is letting each depart 


for company publications 
ment decide when to hold its own 
sessions. But it thinks the svstem “will 
continue to grow, and fast.” 

Sunray Mid-Continent’s brainstorm 
much like those 
used by a growing number of oil com 


ing techniques are 


panies 


The key steps in the system: A 
problem is presented. Employees 
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think independently of solutions. Then 
the ideas are evaluated in group 
discussions. The company says its 
method works like this 

A supervisor stumped by a problem 
calls in his crew. If the crew is large, 
he splits it into groups of five or six 
men. Each man gets a pad and pen 
cil. The supervisor explains the prob 
lem. Every man jots down his ideas 
for solving it. The men are urged to 
think of as many 
including wild ones 

If ideas come slowly, the supervisor 
isks the men to discuss what the 
have written. And it’s here that one of 
the kev principles of brainstorming ap 
plies. No “killer phrases” are allowed 
—such as “we tried that before, and it 
didn’t work.” Such comments kill 
creativity, so the supervisor rings a bell 
when he hears any. 

Each group finally 
better ideas, reworking or adding to 
them. Then the men present the su 
pervisor with a list of the best sugges 
tions. Sunray Mid-Continent is more 
than willing to settle for the 5% or 
10% that prove useful. 


ideas as_ possible, 


discusses the 


The company view is summed up 
by R. E. Foss, production vice-presi- 
dent, this way: "We know our people 
have good ideas, and we try to soli- 
cit them regularly. But this sort of 
systematized program makes the 
ideas easier to get." 


Latest W ords 
IN MANAGEMENT 


On Industrial Relations: “There is 
rer in the divide-and-conquer tech 


ns in trying to gain 


1 single oil compan 
sa hole-in-the-dike 
vields, the flood may 
( K W urd. Con 
ah \ 7 


Research: “Solving research 
| tical use 1s 

loped later 

impler solu 

ns too late 

tive should 

information 

rin 


1 


an Relations: “Oil 
I n foreign countries 
le mingle with 


to know and 


On Hum compa 


} 


hips can re 
to make the 
has a good 
r, oil consult- 
-etroleum Co 


On Employee Benefits: “It is dith 
ult to inister benefit plans on an 
idu basis. If liberaliza 
made in published poli 

Id be made applicabk 

I. C. Hurley, Stand 


] 


On Management Planning: “I hav« 
ldom } e optimistic for the 
But it is at just 

ptimism that a 

ses his insur 

Imperial Oil, 


On Finance: ony Mobil has up 

ls of $220-million on hand (in 

h or equivalent) as we go into the 

w vear. We » likelihood that 

it will be ne sary for us to borrow 

money or raise more capital by sale of 

tock in 1956.”"—A. L. Nickerson, 
Socony Mobil Oil Co 
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monoethanolamine / for sweetening natural and 
diethanolamine \ refinery gas 


diethylene glycol | 


triethylene glycol 


These high-qu@lity chemicals are produced at 
Jefferson's modern plant at Port Neches, Texas, 
and shipped frem convenient distribution points 
at Port Neches, Houston, Chicago, Los Angeles 
and Tenafly, New Jersey. They are available 
for immediate delivery in tank cars, tank wagons 
or 55-gallon drums. 

Our experienced technical service staff will be 
glad to help you with your gas scrubbing prob- 
lems. For prompt service, call your nearest 
Jefferson representative. Jefferson Chemical 
Company, Inc., Box 303, Houston 1, Texas. 


folmee [ub ZeleoliiteMullitice] Melers 


18408" | 
rn | Ethylene Oxide, 
i |  Glycols, Dichloride 


| Ethanolamines 


Essential Chemicals from Hydrocarbon Sources | Nonyl Phenol 
| Morpholine 
} ’ Ethylene, Propylene 
e @ | \ j | and Glycerine 
: Carbonates 


CHEMICAL COMPANY. INE | Polyethylene Glycols 


HOUSTON * NEW YORK * CHICAGO CHARLOTTE + LOS ANGELES 
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COSDEN 




































TRADE MARK : 
Always among the leaders in the production of highest quality petroleum 
products and petrochemicals, Cosden Petroleum Corporation is installing the 
UOP Rexforming process to keep pace with the growing requirements 
for better motor fuels. 


The Rexforming process, capable of producing gasolines having octane ratings 
well in excess of 100, will enable Cosden to use its UOP Platforming 

unit, which now produces gasoline blending material, for continuous preparation 
of aromatic feed stock for a Udex unit. . 


Rexforming, the latest catalytic reforming process, was developed by Universal 
and is available to all refiners. The process enables refiners to produce 

the highest quality motor fuels to satisfy the demands not only of today’s high 
compression automotive engines but also of still more powerful engines 
expected to be offered soon to the public. 


oP} UNIVERSAL OIL PRODUCTS cOomPAnY 
® 


30 ALGONQUIN ROAD, DES PLAINES, fiL., U.S.A. 











Forty Years Of Leadership In Petroleum Refining Technology 
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U.S. independent signs concession, but... 





Who Owns this Middle East Lease ? 


At least one independent U.S. 
wildcatter stands ready to take the 
big and costly gamble of searching 
for oil in the unexplored, southern 
shores of the Arabian Peninsula—a 
gamble that would deter many a 
large-sized corporation. 

Spurred by the big oil strikes in the 
Persian Gulf area, the quest for oil has 
recently to the little-known, 
rugged southern fringe of Arabia, 
stretching from Muscat in the East to 
Aden in the West 
exploring in these sparse 
ireas, inhabited by feudalistic tribal 
Both, however, consist only 
ind even these 


spread 


I'wo groups are 


currently, 


ocieties 
of major companies, 
have spread their risk by partnership 
irrangements. One, an affiliate of Iraq 
Petroleum Co., is now starting its first 
wildcat in the interior Hills of Muscat 
PW—Feb.10°56,p29 The other, a 
joint Cities Service and Richfield Oil 
venture, is starting its second explora 
tory test in the adjacent Muscat prov 
ince of Dhofar 


Forest Oil Corp., of Bradford, Pa., 


has signed a concession for a virtually 
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unknown spot between Dhofar and 
Aden called "Mahra." However, the 
company is having difficulty validat- 
ing its lease because of complications 
that read almost like a chapter out of 
the "Arabian Nights." 

\ small but highly reputable do 
mestic producer, Forest Oil, has been 
increasingly impressed by the fabulous 
discoveries in the Persian Gulf area 
ind the declining oil-discovery pros 
pects in the US. 

So, when last December it was of 
fered a lease to a million-acre area ad 
joining Cities Service’s Dhofar opera 
tions, it quickly took the chance. It 
acquired a 99-year exploration and 
production concession from Sultan 
Mohammed bin Ali bin Turi bin 
Afrar, described as the Sultan of 
Mahra and the ruler of the Kingdom 
of Afrar. The area concerned consists 
of two or three small provinces at the 
eastern end of the region loosely de 
scribed as “Hadhramaut,” known 
otherwise as Britain’s “Aden Prote« 
torates.” 

Ihe deal was signed Dec. 15 with 
Dr. Shaukatullah Shah Ansari, a mem 


nt, who a 
Sultan. Dr 
in Indian govern 
ited Nations 
to the State 
of its leas« 
ms started 


r of the idian Parliam 
guired the lease from th 
Ansari was here on 


ment mission te e | 


The same area is claimed by an 
affiliate of Iraq Petroleum Co. as 
part of its exploration rights in the 
Aden Protectorates. IPC acquired 
these exploration permits before World 

cently renewed some 
rights in Wadi 
wince in the 
mtends its 

r the Mahra, 
British com 
ritish interests 
id Shell). But it 
n and French 
Ihe American 
ned jointly bi 


id Si Tn Mobil 


IPC's claims to the area are backed 
by the British. Britain exercises control 
ver the Aden Prot I s through 

‘ | l rious ruling 
lon’s repre 
lent, is sta 

from th 

Colony of 


The validity of Forest Oil's lease 
now hinges on whether the Sultan who 
granted these rights can, in fact, 
substantiate his right to do so. Littl 

known in W ibout the 

tual political strengths of the vari 
iltat f the Mahra 

earelan nd rugg 

netrated 

the modern 

So, much cd 

two questions 
Mi han med bin 


r hay tual 


hington 


ed 


con 


1 5 
nd Afrar region 


mn rights 

I ruling 

ion? Or 

bi SOTTV 

ther sheikh who no longer 
ontrol of that 1 

Last week the State Department 

<ed the U.S. attache in Aden to try 

to check into the facts of the cas 


CXCTCISCS 


On the surface, one might jump to 
the conclusion that this small U.S. 
company had been "taken for a ride” 
by some promoters. But the facts 
don't jibe with that. 

In the first place, For 


} 
l t nak 1oO ) 


st Oil Corp 
f any kind 


vment 
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until it validates its title to the lease 
No down payment or brokerage fees 
have been paid so far. So it seems 
reasonable to assume that Dr. Ansari, 
and other brokers, would not have 
been likely to incur all the personal 
expense involved in negotiating and 
signing the deal unless they at least 
had faith in the validity of their lease. 

Second, it is reported in London 
that IPC was offered the same lease by 
an Indian—presumably of Dr. Ansari’s 
group—a few weeks earlier. IPC re- 
portedly turned it down on the ground 
that it already owned those rights. Yet 
this apparently did not discourage the 
Indian group’s belief in the validity of 
the title. 


This week, Forest Oil Corp. was 
marking time awaiting word from 
Aden. 

Forest Dorn, quiet-spoken, 62-vear 
old head of the company, says his only 
interest is in clarifying, one wav or 
another, the legality of his title. “If 
it’s valid, I intend to press my claim,” 
he explained. “If it is not, then that’s 
the end of that. But I’m not going to 
be scared off, without checking, merely 
because somebody else savs it’s no 
good.” 

Not given to courting publicity, 
Dorn shies away from the spotlight of 
attention his Mahra negotiation has 
brought. “We're just a small famil 
company,” he says. 

Forest Dorn himself is chairman of 
the board, and his son, Dale H. Dorn, 


is president. Other officers include 
W. Frank Miller, vice-president and 
secretary-treasurer; Justin Kimball, 
comptroller; and C. H. Snyder, put 
chasing agent. The company has 
branch offices in Casper, Wyo.; Den- 
ver, Colo.; Casey, Ill.; Lafayette, La.; 
Nowata, Okla.; and in Houston, Cor 
pus Christi, San Antonio, and Mid 
land, Tex. 

Except for some work on a second- 
ary-recovery project in Colombia, the 
company has never before ventured 
ibroad 


Even if the Mahra deal doesn't 
materialize, Forest Oil's readiness to 
take such a big plunge overseas 
dramatizes a highly significant trend: 
Ihe increasing interest of smaller U.S 
producers in the overseas oil search 

As another U.S. independent, who's 
ilso looking into a possible concession 
in the Middle East, put it recentl 
“A producer hasn’t much chance of 
making money in the U.S. any more 
We make paper profits, ves, but that’s 
il. The profits have to be ploughed 
right back into exploration, 
which is growing costlier and costlier 
all the time. And after all that, if 
vou’re luckv enough to strike oil, the 


IMOrT¢ 


discoveries are usually too small to 
pay off 

“If a producer wants to hit oil 
big oil—it’s got to go abroad. It’s a 
big gamble, ves, and a costly gamble— 
but it’s only the big gambles that pay 


off - 


U.S. Oil Bids Sought 


A half-dozen companies, including 
Socony, Richfield, and Shell, are con- 
sidering the possibility of applying 
for Bolivian oil concessions under the 
new oil law as the country makes a 
new appeal for U.S. capital. Next 
week the government will accept the 
first concession bids, following publi 
cation, on schedule, of the regulations 
implementing its new oil code (PW 
Nov.18'55,p26). The regulations set 
eb. 25 as the date on which oil com 
panies may request concessions 

Ihere is no indication yet how many 
companies actually will submit appli 
cations for acreage in the three zones 
opened to development by private 
companies. ‘The new law reserves a 
fourth zone for Yacimientos Petro 
liferos Fiscales Bolivianos, the govern 
ment oil monopoly. The YPFB area 
encompasses the present producing 
fields, and also the concession which 
Glenn McCarthy holds under a con 
tract with YPFB. 


Last week Bolivia's Ambassador 
Victor Andrade said in New York 
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that Bolivia is also looking for $10.5- 
million of U.S. capital to finance a 
pipeline that will carry crude to the 
Pacific coast for export to world mat 
kets. If private capital cannot be 
found for the pipeline project, he said, 
Bolivia will seek a loan from the Ex 
port-Import Bank 


Bolivia's oil reserves and produc- 
tion already appear sufficient to war- 
rant the pipeline, the ambassador said 
YPFB now estimates its reserves at a 
minimum of 67-million bbl., and 
Andrade says it’s probable that total 
Bolivian reserves may be many times 
greater. The Camini field accounts for 
+7-million bbl. of this estimate, which 
does not include the Villa Montes 
area, where McCarthy has some pro 
duction (PW—Nov.2 7 

Currently YPFB is producing 11, 
000 b/d, Andrade says, with prospects 
that output will reach 17,000 b/d by 
the end of this year. Only 4,000 b/d 
of this is consumed in Bolivia, with 
the balance exported to Argentina, 
Brazil, Paraguay, and Chile 


-=-- 5 
> 25.5 


New Oil Chiet 


In Brazil 


Petrobras has a new chief. He's 
Col. Janary Numes, a dynamo who's 
been given the job of solving Brazil's 
oil problems within a year. Ihe ap 
pointment was made last week by Bra 
zil’s new president, Juscelino Kubits 
chek. He campaigned last year on the 
promise that he would seek an alter 
native solution if the government oil 
monopoly couldn’t make headway in 
a year on solving Brazil’s crippling 
lack of oil (PW—Jul.29°55,p31 
Kubitschek’s ultimatum was _ widel; 
interpreted at the time as signaling a 
possible opening for foreign oil com 
panies, now excluded from oil develop 
ment by intense nationalism on th 
subject. 


Of particular interest to U.S. 
groups is the fact that Col. Janory 
already has a reputation for knowing 
how to attract and get along with 
foreign interests. lor years he ha 
been governor of the territory of 
Amapa in the northwestern state of 
Para. A man of enormous drive, Col 
Janary put Amapa on the map b 
helping to swing the deal that brought 
Bethlehem Steel in for a 40% interest 
in Icomi, a Brazilian company that 1 
developing Amapa’s 
posits. 

Col. Janary replaces Col. Walt 
Levy as president of Petroleo Br 
leiro S.A. (Petrobras), which has 
monopoly of oil development. ‘Th 


manganese ad 


change was in itself no cause for sur 
prise. In accordance with the ust 
Brazilian protocol, Col. Levy turned i1 
his resignation along with all othe: 
top government officials when the new 
president took office on Jan. 31. 


Plenty of action is expected from 
the new oil chief. Officially, President 
Kubitschek has asked him to reduce 
progressively the import of petro- 
leum, to expand refining capacity to 
200,000 b/d from its present 105,00\ 
b/d, and to step up the over-all ex 
pansion of the petrochemical industn 
Col. Janary is now planning a com 
plete tour of all Petrobras installations 
after which he will make 
recommendations” to the president 

Oil men in Brazil are now hopeful 
that he will come up with a plan for 
getting Brazil's oil out of the ground 
in quantities—even if contracts ha 
to be let to foreign companies to 
“work side by side” with Petrobras 
By the middle of this year a big es 
ploratory program planned by U.S 
geologist Walter K. Link, now Petro 
bras exploration chief, should be well 
under way (PW—Oct.14'55,p28 


“unportant 
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What’s New 


Saud Offers British 
Buraimi Oil Rights 


SAUDI ARABIA—King Saud is re- 
ported willing to grant British oil com- 
panies special rights in the disputed 
Buraimi Oasis if the British govern- 
ment turns over the oasis to the 
Saudis (PW—Nov.11'55,p41 

King Saud reportedly told a British 
correspondent: “If Britain’s hostility 
to the Saudi claim to Buraimi stems 
from fear that Britain will lose the 
possibility of oil concessions there, I 
am ready to set those anxieties at 
rest.” 

According to Sefton Delmer, of the 
London Daily Express, the Saudi King 
repeated his promise twice and made 
it clear that his conciliatory move 
meant granting of oil concessions in 
return for Saudi sovereignty over 
Buraimi. Asked whether this might 
not create difficulties with Arabian 
American Oil Co., which has conces- 
sion rights over all of eastern Saudi 
Arabia, King Saud is reported to have 
said: “Of course this is a delicate mat- 
ter. It would take negotiation. 
But I am sure evervthing could be 
arranged.” 

Delmer was the first Briton to visit 
Riyadh since the British-led troops of 
the Sheikh of Abu Dhabi and the 
Sultan of Muscat & Oman drove the 
Saudis out of Buraimi last October 
Delmer interprets the King’s com 
ments as a threat to punish the West 
if Britain continues being as un- 
friendly as he considers it to be. In 
that case, he says, King Saud would 
exchange ambassadors with the Soviet 
Union, and perhaps even accept arms. 
Certainly, he adds, the King would 
sign a contract with Poland under 
which hundreds of Communist engi 
neers and technicians would enter 
Saudi Arabia to work on the Damas 
cus-Medina railway 


SOTTIC 


Consortium Weighs Hike 


IRAN—The international consor- 
tium is meeting in The Hague this 
week to weigh Iran's request for in- 
creased oil production as a means of 
ierting the government’s financial 
crisis (PW—Feb.3'56,p35). A reply 
is expected to be passed on to Iran 
before the end of the month 

I'he 17 individual oil companies 
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that form 
ad\ ISC d 


(including 14 U.S. firms 
the Iranian consortium wer« 
earlier this month of the government's 
request for a step-up in oil output 
above the minimum volumes specified 
1954 agreement. Under that 
Iran agreed to certain “‘in 
consortium 


in the 
igreement, 
centive” discounts if the 
increases production above the speci 
fied minimum levels. ‘These discount 
offered as an incentive to increase oil 
sales, amount to 5% off the 
price on the first 10-million cu. meters 
produced above the minimum volume, 
742% on the second 10-million, and 
10% on the third. 

The Iranian government has said 1 
will need increased revenues, from oi 
or other sources, for at least three veat 
it can achieve budgetary equi 


poste d 


; 


before 
hbrium 
e 


To Mediate Transit Issue 
LEBANON—France, as 


lraq, has offered to mediate between 
Iraq Petroleum Co. and Lebanon fol- 
lowing the recent breakdown in tran- 
sit fee negotiations | P\V—Il'cb.3°50, 
p36). Last week Lebanon's Foreign 
Minister revealed France’s offer, which 
he said Lebanon welcomed. This f 

lowed closely on Iraq’s offer, which 
accepted at the recom 


Arab Le iwuec s | CO 


well as 


Lebanon 
mendation of the 
nomic Council. 
Meanwhile, a special committee set 
up by the Lebanese 
completed a report on possible 
to be taken against IPC 
negotiations increased 
transit fees have been broken off. D¢ 
tails of the report have not been ofh 
cially But it is understood 
that the committee recommended im 
posing income and other taxes from 
which IPC was exempted under an 
ireement signed in 1931, when 
Lebanon was under French mandate 
Lebanon has refused IPC’s offer of 
increased fees calculated on a mileage 
and volume basis. Such 
would be substantially less than 
Lebanon is angling for, since the two 
IPC lines that terminate at Tripoli 
cross only 20 mi. of Lebanese territor 


government hia 
iction 
now that th 


Ove! pipeline 


disc lose d. 


payment 


Russian Crude Out 


JAPAN—The government has re- 
fused oil importers the special incen- 


tives they asked for imports + Soviet 
crude oil (PW—Dec.16'55,p28). The 
oil trading firms had reque a 
foreign-exchange allocations to import 
700,000 bbl. of oil from Baku. The 
government, however, declined to give 
them more than 2 “incentive allo 
cation” of exchange to compensate fot 
extra costs of ft spol 
The Petroleu efining 

Assn. said last week that th 


primarily be 


special 


Industr 
import 

plan has been 
cause the recent rise in freight rates 
| the Soviet offer 

\t least one re 

r, had already 

mit itself to 


Confirm 50-50 
GOLD COAST—Gulf Eastern Co. 


made it clear last week that its new 
oil agreement with the Gold Coast 
government is ategy a 50-50 prop- 
osition (P\\ —l 56,p28). Chan 
1 C I lt Th ¢ mpihesioed thal 
| be paid to 
il production 
iT¢ ire 
of net pronhts 
ld Coast. Gulf 
llowing pr 


ter 
to 


the 


Oil Boom Squelched 
MEXICO—The only oil in Tijuana 


is oil that seeps from storage tanks. 
. mors of an 
sider 
of Baja 
28). An 
Petri 
1 1 ' 


| no oil 


Gas Committee Formed 


A Gas Committee will be set up 
in Paris by the Organization for Euro- 
pean Economic Cooperation (OEEC) 
as a result of the increasing role of 
gas in filling beget rigs s energy 


needs. Questions to produc 


enner\ ra 


r the bod 


t the deci 
ynimittee w 
tion of the 
n for Ener 


Tl | uropt 
1 


PETROLEUM WEEK FEBRUARY 17, 1956 





ADVERTISING BENEFITS YOU! 
NATIONAL ADVERTISING WEEK 
FEBRUARY 19—25TH 1956 


where there’s 
business... 

there’s a 

business magazine 


American oilmen are producing, refining, 
transporting and selling more oil than 
ever before. The year 1956 will be another 
new high mark on our graphs. 


The bigger the oil business grows, the 
faster all of us will have to move to keep 
pace. There’ll be more to know, more to 
watch, more to read about. 


The editorial pages of PETROLEUM 
WEEK will be helping you all the way — 
to do the work and to reap the rewards — by 
giving you the latest news of oil .. . the 
latest advances ... the latest idea-generat- 
ing ideas — fast. 


Its advertising pages will be helping too. 
Not only with news of new products, serv- 
ices and materials — but also with news of 
personal, career-stimulating opportunities 


This year, advertisers will spend nearly 
half a billion dollars in business maga- 
zines to report to you on their products and 
services. Your share of this investment is 
here — in all the pages of PETROLEUM 
WEEK. 


Put PETROLEUM WEEK - its advertis- 
ing and editorial pages — to work for you. 


Oil’s most readable magazine. 


PETROLEUM 
WEEK 


A McGRAW-HILL PUBLICATION, 330 WEST 42ND ST., NEW YORK 36, N.Y 





readv being carbonized, and the trend 
toward more efhcient use of coal is 
growing. The progress made in com- 
plete gasification of coal, utilization of 
petroleum products as raw materials 
for the gas industry, and discovery of 
new sources of natural gas have opened 
up new prospects for the gas industry 


Gilliland to Drill Soon 


TURKEY—Gilliland Oil Corp. an- 
nounced it hopes to start drilling its 
first well in Turkey within 90 days. 
Last week the Los Angeles indepen- 
dent said its recently granted con 
cessions PW l'eb 3°56,p36 ) 
two 12 One, on the 
southeastern shore of Iskenderun Gulf, 
on the Mediterranean, includes 19 
mi. of shoreline and a 12-mi. anti 
partly offshore. The 
other covers a structure on the Iraq 
Svria border, along the easterly bank 
of the ‘Tigris river 


cover 


5 UUU-acr« ireas 


clinal structure, 


JAPAN—Aramco Overseas Co. 
has now opened in Tokyo its sixth 





é 


foreign anger age office, to buy ma 
terials for the parent company in 
Saudi Arabia. The branch is headed 
by E. A. Collins, formerly of AOC’s 
headquarters purchasing group in The 
Hague. The other offices are in Beirut, 
Cairo, Sydney, London, and Rom« 
Japanese sources anticipate AOC may 
place extensive orders in Japan in the 
first half year. In the past the group 
has purchased gathering pipe in the 
country. 
e 


INDIA—A foreign consultant will 
be appointed in the near future to 
prepare a detailed project report on 
India's first synthetic oil plant. M 
W. Kellogg Co., of New York, Lurgi 
of Frankfurt, and Heinrich Koppers 
of Essen, submitted preliminary re 
ports on the project last fall, at the 
government’s invitation (PW Aug 
12°55,p36 

Construction on the 300,000-ton 
plant is slated to start during the 
second Five Year Plan, probably in 
1957, according to the Oil & Gas 
Division of the Ministry of Natural 
Resources. Allocation of $100-million 
has already been made for the project, 
despite some opposition within th 


Conoco’s Wildeat Drills Ahead 


In Egypt’s bleak desert sands 28 mi. 
southwest of Alexandria, Continental Oil 
Co.’s subsidiary drills below 11,300 ft. 
on its first wildcat, while operations on 
the second are already well under way 
(PW—Jan.27°56,p32). Arab, 
shown above in a current photo, has had 


Borg el 


no commercial oil shows yet. It will be 
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carried to 15,000 ft. Meanwhile Wadi 
Natrun No. 1, 60 mi. southeast of Alex- 
andria, is now drilling below 1,200 ft. It 
was spudded in on Jan. 23 by Sahara 
Petroleum Co., which serves as operator 
for Conoco, Ohio Oil, Richfield, and 
Cities Service on 60-million acres of con- 
cessions granted the group in 1954. 


\ site in the East Ram 
ganj coal area in the Bengal Bihar re 
gion has been selected for the plant 
iccording to Indian 
350-million tons of 
suitable for 


government 


his region, 
geologists, h 
ved coal resources 
onversion into oil 


untap] 


ISRAEL—Israel plans to add a 
dozen oil tankers to its merchant 
marine fleet in the next three years, 
Jerusalem shipping sources said last 
week. The first Israeli-cowned tanker, 
meanwhile, is now nearing completion 
in Hamburg. The 18,500-ton vessel is 
the Gk 
irations agreement, and will be owned 


Zim N 


built rman rep 


being unde! | 


GERMANY—Petrofina will start 
operations in May at its recently 
acquired 2,100 b/d refinery at Muel- 
heim (PW—Oct.14’55,p31). Th 
plant 1 heduled to produce heavy 
line, id distillates, 

ed by the Belgian 


1 


sales company, 


IRAQ—Iraq Petroleum Co. con- 
firmed in London last week that it 
plans a test well at Al Rashi, wher 
Trac yurces earlier said an IPC afhh 

” ew oil stru 
west of 

0 mi. west of 

rces said IPC 

immediately, 


Wd AS THAT 


IRELAND—Esso, Caltex, and Shell 
may form a new company to build 
a refinery in County Cork. Last week 
William Norton, Ireland’s Deputy 
Prime Minister and Minister of Com 

that the 

1 “good 

n now being 

roleum prod 

iS Nor 
g a program un 
hopes to attract 
pital to the republic 
hint thus far on the 


ted refinery 


made 


ymmittee re pres¢ nting 
is discussing 


project with the gov 


ompanies 


taken up options on 


res at Whitegate as a site 
plant 
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One of a Series of Interest to the Petroleum Industry * 


1956 








Question Box 


Went to get your TEL-handling 
people to think of safety “as a way 
of life”? Then you'll be interested 
in reading about the Du Pont Lead 
Hazard Clinic. 


What makes a construction safety 
program, and what are the returns 
on a safety investment? To obtain 
a print of the movie that gives the 
answers, see the article on our film, 
“Builders of Tomorrow.” 


Who heads the Petroleum Chem- 
icals Division Eastern Regional 
Lab? We'd like you to meet Ed 
Jeffus. 

Have you heard about the oil in- 


dustry’s “best seller”? See the story 
about “Speak to the Earth.” 











THE DOLLARS AND CENTS OF SAFETY 


New film of interest 
to refinery construction 
personnel 


“The Builders of Tomorrow” is the title 
of a film about accidents that never 
happened. More importantly, it illus- 
trates how and why they never hap- 
pened. 

This 28-minute color movie was 
made on location as the Du Pont Engi- 
neering and Construction Division 
per the A.E.C.’s Savannah River 
Atomic Energy Plant in Aiken, S. C. 

This plant, a 44-year task, involves 
massive equipment, thousands of work- 
ers and many different hazards. It is 
one of the largest and safest construc- 
tion undertakings in history. 

In one period of over 6,000,000 work 
hours, not a single disabling injury oc- 
curred. The safety record achieved at 
Savannah River was 36 times better 
than the national average for this type 
of work. 


Of interest to refiners 


Many safety problems, similar to those 
encountered in the oil industry, were 
solved on this project. “The Builders of 
Tomorrow” should prove stimulating to 
engineers, supervisors and others con- 
cerned with construction safety. For 
this reason, the Du Pont Petroleum 
Chemicals Division has obtained prints 
of the film. Any sales office will be glad 
to arrange showings. 


ADVERTISEMENT —Prepared for the Petroleum Chemicals Division of E. |. du Pont de Nemours & Company (inc.) 





Du Pont Lead Hazard Clinic helps 
promote safe TEL handling 
through education 


Because the dangers inherent in the use of tetraethyl lead are of a serious 
nature, the Du Pont Company, as supplier of this compound, offers refiners 
a program to help maintain safe handling operations. Originated in 1951, the 
program is called the Du Pont Lead Hazard Clinic. A review in January, 
1956, showed that Du Pont had presented the clinic 280 times for 44 oil 
companies before a total audience of 7,787 persons. 


Refinery personnel whose work brings them into proximity with TEL 
learn about the Du Pont Lead-in-Air Analyzer. Slides and book- 
lets help make the Du Pont Lead Hazard Clinic easy to understand. 


The clinic is available to all refiners. 
It is suitable as a refresher course for 
refinery, marketing, pipeline and termi- 
nal supervisory personnel and as a sup- 
plement to your own training courses. 


Your problems discussed 
The six sections of the clinic program 
cover the toxic properties of TEL, the 
source of TEL tank cleaning and repair 
hazards, safe cleaning practices, dem- 





onstration of the Du Pont Petroleum 
Chemicals Division Lead-in-Air Ana- 
lyzer, a question and answer period, 
and a summation. 
A way of life 

Called “Something Else Is Neces- 
sary,” the summation is delivered by 
the Petroleum Chemicals Division 
Medical Director. It emphasizes to the 
individual his own responsibility in 


OVER 
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Hazard Clinic 


achieving safe TEL handling . 
making safety “a way of life.” 

Experience has shown that the ques- 
tion and answer period offers one espe- 
cially important benefit to your em- 
ployees. It gives them a chance to get 
detailed answers to particular problems 
from men with extensive experience in 
every facet of TEL handling. 


Visual aids 


In easy-to-remember form, a slide 
presentation shows graphically the safe 
procedures and recommended precau- 
tions for tank entry work. This part of 
the clinic program is followed by a 5- 
minute demonstration of the Du Pont 
Lead-in-Air Analyzer. 


. in 


A booklet, “Tank Talk,” recaps the 
clinic and a copy is given to each mem- 
ber of the audience. Over 20,000 co 
ies have been distributed and the book- 
let is now in its third printing. 


Available to all 


In the interest of sound preventive 
medicine and good industrial safety 
practice, Du Pont makes this clinic 
available to all oil companies. It is rec- 
ommended for supervisory _— 
currently concerned with L han- 
dling procedures, and to man who 
may in the future be assigned to this 
area of operation. To keep their pro- 
grams up to date, some refiners have 
set up repeat clinics on an every-other- 
year basis. 

If you would like further information 
about the Du Pont Lead Hazard Clinic, 
consult your local Du Pont Petroleum 
Chemicals Division representative. 


E. 1. DU PONT DE NEMOURS & COMPANY (INC) Petroleum Chemicals Division 


Sales Offices: 


CHICAGO, ILL.—8 Se. Michigan Ave. 


HOUSTON, TEXAS—705 Bonk of Commerce Bidg. 


LOS ANGELES, CAL.—612 So. Flower St. 


NEW YORK, N. Y.—1270 Ave. of the Americas. Phone COlumbus 5-2342 


PHILADELPHIA, PA.—3 Penn Center Plaza 
! 


Ed Jeffus joined the Du Pont Petrole- 
um Chemicals Division in 1950 and 
was appointed Eastern Regional Labo- 
ratory Manager in any 1952. As 
manager, he works closely with refiners 
and provides technical services which 
are directed toward the more efficient 
utilization of petroleum additives. 

Prior to joining Du Pont, Jeffus was 
a chemist at the Shell Oil Company's 
refinery at Norco, Louisiana. 

His entry into the petroleum indus- 
try followed schooling at Magnolia A. 
& M., Magnolia, Arkansas, M. I. T., and 
ending with a B. S. in chemistry at the 
University of Arkansas in 1948. During 
World War II, he was a meteorologist 
in the U. S. A. F. and served a 25- 
month overseas tour in England and 
France. 

Originally from Texarkana. Arkansas, 
Ed now lives in Wilmington, Dela- 
ware with his wife and two children. 
His hobbies include hunting, fishing, 





HEADS PETROLEUM CHEMICALS DIVISION 
EASTERN REGIONAL LAB 


err 


EDISON D. JEFFUS 


skeet and bridge. 
Mr. Jeffus is a member of the Ameri- 
can Chemical Society 








Appleton - Century - — Inc., pub- 
ishers, have announced a new rinting 
for “Speak to the Earth,” a book about 
the oil industry. The writing of this 
book was commissioned by the Du Pont 
Company. 
The initial printing was a de luxe edi- 
tion which was exclusively distributed 








Petroleum 


Phone RAndolph 6-8630 
Phone CApito! 5-115! 
Phone MAdison 5-169! 


Phone LOcust 8-353! 


PITTSBURGH, PA.—Room 510, Alcoa Bidg 
SAN FRANCISCO, CAL.—Room 626, 111 Sutter St. Phone EXbrook 2-6230 
SEATTLE, WASH.—Room 215, 4003 Aurora Ave 
TULSA, OKLA.—P. O. Box 730 


"Speak to the Earth” in Third Edition 


by the Du Pont Petroleum Chemicals 
Division. At the same time, a standard 
edition was produced and marketed to 
the public by the publisher. This has 
been sold out. 

Of the edition now in printing, 1500 
copies will be used by the O.1.1.C. The 
remainder will be available through 
regular book stores. 

Written by Max Miller, “Speak to 
the Earth,” was first introduced in 
June, 1955. 
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Stéey 


Better Things for Better Living 
. through Chemistry 




















Wilmington 98, Delaware 


Phone ATlantic 1-2933 


Phone MElrose 6977 
Phone LUther 5-5578 


N CANADA: Dw Pont Company of Canada Limited—Petroleum Chemicals Division—80 Richmond Street West—Toronto 1, Ontoric 
OTHER COUNTRIES: Petroleum Chemicals Export—Nemours Bidg. 6539—Wilmington 98, Delowore 


ADVERTISEMENT —Prepared for the “Petroleum Chemicals Division of E. |. du Pont de Nemours & Company (Inc.) 
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Truck-Limit Laws Easing 


More liberal size and weight laws, 
enacted in 29 states last year, are 
giving new impetus to the oil indus- 
try's drive for bigger trucks and 
trailers. 

he swing to size and weight ease 
ments is charted in a report released 
last week by the National Highway 
Users Conference. 

And while the new laws don’t apply 
specifically to oil carriers, they are 
broad enough in 17 of the states to 
be taken into consideration by both 
makers and operators of oil-hauling 
vehicles. ‘They document the trend 
outlined recently bv the National 
Petroleum Council 

Ihe council's latest study of pri 
vately owned and for-hire vehicles in 
petroleum service concludes that state 
laws must be getting more liberal- 
because over-all capacity has been 
growing faster than the over-all num 


P\V—Jan.27’56,p34 


ber of vehicles 


Lawmakers, in other words, are 
recognizing the oil industry's conten- 
tion that a lot of gasoline is no more 
dangerous than a little load. If im 
properly handled or subject to acci 
dental ignition, oil men say, 50 gal 
can produce as much damage or heart 
his is the long-held 
belief, too, of such “‘outside” authori 
tics as the National Fire Protection 
Assn. and the nation’s insurance com 
panies. NFPA’s safety code contains 
no provision that could be interpreted 
is a limitation on the over-all size or 
capacity of tank trucks. 

And insurance companies 
the same liability rates regardless of 
the size of the tanks. 

The Interstate Commerce Commis 
sion, furthermore, abandoned its limi 
tations on tank-truck loading back in 
1940, after imposing these limitations 
for 15 vears and finding them un 


iche as 5,000 gal 


charge 


warranted 


Confidence in ''big rig" safety is 
based on sound physical and eco- 
nomic factors. As most industry ex 
perts have been asserting for years 
the bigger the tank truck, the less 
susceptible it is to compartment dam 
age in traffic accidents. Also, a_ big 
truck can be equipped with more 
safety devices, and it is more likely to 
be entrusted only to a highly skilled 
driver. 

I'he bigger the vehicle, moreover, 
the bigger the investment. And 
neither oil companies nor contract 
carriers are willing to invest in equip 
ment that is dangerous. Accidents cost 
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time and money—as well as hard 


earned reputation. 


Many municipalities, nevertheless, 
still limit—in the name of safety— 
the size of oil product deliveries. 
\ PETROLEUM WEEK survev shows that 
it least 50 communities in 16 states 
object to large oil carriers 

The states are Alabama, Colorado, 
Georgia, Illinois, Indiana, Iowa, Kan 
sas, Louisiana, Michigan, Mississippi, 
Missouri, New Mexico, North Caro 
lina, Pennsvlvania, Utah, and Wis 
consin. The number of communities 
in each state with local restrictive 
laws, however, vanes from only one 
to a high of 12—showing that even 
local governments are gradually elim 
inating loading limits from their books 


Such limits defeat their own pur- 
pose by increasing rather than de- 
creasing the slight hazards that do 
exist. An American Petroleum Insti 
tute “Tax Economics Bulletin” pub 
lished this past summer points out 
that the operator of a 4,500-gal vehi 
cle can supply his customers with only 
one-third the number of deliveries that 


*. 


would be necessary with a 1,500-gal 
vehicle. 

“This not only means that the traf 
fic hazard on the highways is reduced 
by two-thirds,” says API, “but it also 
means that the number of loadings 
and unloadings is cut by two-thirds, 
which, in turn, correspondingly 1 
duces the possibility of human car 
lessness.” 


The ability of oil men to fight re- 
striction—and the willingness of local 
officials to listen to reason—has been 
demonstrated graphically in Indiana. 

Back in 1949, a minor fire occurred 
at a service station in Valparaiso. Sub 
sequent investigation by safety experts 
showed a freak situation had been re 
sponsible: The vent pipe to the sta 
tion’s underground storage tank had 
been accidentally enclosed under the 
roof of a new wing. And fumes inside 
the station ignited while a tank truck 
was making a delivery. 

The local governing body, though, 
limited the size of permissible deliy 
eries to 1,400 gal. before the cause of 
the accident was pinpointed. And 
since that time the same law has been 
proposed as the model for similar 1 
strictions in 36 other Indiana com 
munities. But only one, Rensselaer, 


~ . ~ 


Loading-Arm Device ‘Saves’ Vapors 


Hydrocarbon vapors are recovered with 
this new loading-arm supplement at the 
El Segundo refinery of Standard Oil Co. 
of California. Standard also has such 
units at four other bulk loading stations. 


They’re expected to recover about 316 
tons of vapors that would otherwise be 
“lost.” Total cost was $541,400. A pioneer 
unit at Clearwater, engineered last March, 
paved the way for the project. 
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In the Petroleum Industry... 


PAYLoADS UP, costs DOWN 


with Ba a 
a) 


“WHITE 3000 Profitable for 
Tank Trucks and Trailers” 


“Bigger payloads—more trips. 
That is the story of White 3000 20 Modern Whites in the National Fleet! 
earning power for us. We have 
boosted tank trailer payload to 
6,000 gallons —straight truck BIG PAYLOADS come natural to the White 


ayloads up 15% with White ; ; 
5000. Ovtsdending maneuvere- 3000 because this truly modern truck is 
bility is wonderful, too!” engineered for more profit . . . functionally 


Harold Flanzer, Vice President desi an ats . “4s " 
' esigned for today’s operating conditions. 
National Gas and Oil Co. 8 . I © 


Chicago, Mlinois Profitable weight distribution and 
overall-length advantage make the White 
3000 today’s outstanding payload favorite 
in the petroleum industry. 











Why not find out today its many exclu- 
sive extra profit advantages. 
THE WHITE MOTOR COMPANY 
Cleveland 1, Ohio 
PROVED IN BILLIONS 


OF LOW-COST MILES 
MORE THAN 55 YEARS THE GREATEST NAME IN TRUCKS 














adopted it. In all other cases, official 
were convinced by oil men and safeti 
experts that enactment would be 


UnWISC 


But the best demonstration of the 
oil industry's safety consciousness— 
and of the usefulness of restriction— 
is the road record of tank trucks. 


Year after vear, National Safet) 


What’s New 


Another stage in the plan to pipe 
Texas natural gas into Florida is now 
before the Federal Power Commis- 
sion. Coastal Transmission Corp., of 
Houston, asked kPC last week for per 
mission to build a 565-mi. line from 
the Rio Grande Vallev to Baton 
Rouge, | 

Phe application is pegged to a 20 
car gas service agreement with Hous 
ton Texas Gas & Oil Corp., which has 
ipphed to k PC for permission to buil 
a pipeline from Baton Rouge to Flor 
da and sell the gas in Flornda market 

PW keb.3°56,p30 
he proposed — trunk 
mostly 22-in. to 26-in. pipe. Another 
272 mi. of smaller-diameter laterals 
would connect the trunk to some 20 
gas fields of Atlantic, Continental, 
Delhi-Tavlor, General Crude, Gulf, 
M. H. Marr, Richardson & Bass, Shell, 
Sun, and Superior. Coastal is a Del 
l'avlor 


would us 


subsidiary 
. 


To increase capacity of a refin- 
ery storage tank, Esso Standard Oil 
Co. sliced off the bottom, jacked up 
the sides, and spliced in a 7-ft.-high 
shell ring. The job has just been com 
pleted on a 120-ft.-diameter gasoline 
storage tank at the companv’s Baton 
Rouge refinery. It stood 40 ft. high 
before the 
tank’s capacity was imcreased by 
OOO bbl 


insert was welded in. The 
x 


Graham-Paige Corp. has pur- 
chased M. J. Crose Mfg. Co., of 
Tulsa, maker and distributor of pipe- 
line supplies. [his is the New York in 
vestment firm s 
in the oil and gas equipment field 
Last October Graham-Paige bought 
United Supply & Mfg. Co., a distribu 
tor of oil-well and gas-well supplies 

D. M. Curran will 
president of the Crose company, and 
Clare Miller will continue as_ vice 


second major venture 


continue as 


PETROLEUM WEEK FEBRUARY 17, 1956 


Council statisti 
both in citv and intercits 
of the lowest accident rate 


operation 
have one 
in the 
portation 
As API 
ort compan enjov some of 
most favorable insurance 1 of 
ick flects 


whole field 1 motor tran 


point yu “Petroleum 


IN TRANSPORTATION 


resident. John SCTE] hairm 
f Graham-Paige, will become chai 


nan of the newh ompan 


Oil Shippers, who now account 
for more than a third of the ton- 
mileage on inland waterways, will 
switch to pipelines if Congress enacts 
a proposed "user" tax on the water- 
ways. [his is the forecast of William 
}. Hull, chairman of the Ohio Vall 


Improvement Assn 


of the National Waterways Conte 
cnic¢ 

Hie and other leading speakers con 
demned the proposal last week at th 
imnual meeting of the Mississippi 
Vallev Assn., held at St. Louis. Th 
Hoover Commission wants Congre 
to make 
ibout .074¢ 
maintenance and opcration. For som 
Hull, this would boost 


“more than 25 


inland waterway users pa' 


per ton-mile, to co 


uSCcTS, SAVS 
transport costs by 
Such users, he adds, would be for 
to switch to pipelines in order to 1 
maim in competition with nonwat 
wav shippers 

s 


The "Salem Maritime’ may sai: 
again—with more capacity than ever 
—after burning and settling in the 
mud of Lake Charles, La. last month 

P\ Jan.27’ 5¢ plo 

Cities Service Oil Co. sold th 
damaged T2 tanker ‘“‘as is” last week 
to Boston Metals Co., of Baltimore 
Boston Metals savs it hopes to con 
ert the vessel into a “Jumbo T2.” 

In the “Jumbolizing” process, a ‘T'2 
liced in the middle, and one or tw 
idditional tanks are added. The Salem 
Maritime split in the center at th 

time of the fire 


Sweeper ‘Detours’ Through New Tank 


When Esso Standard Oil Co. built a 
new storage tank recently at its Bayway 
(N. J.) refinery, workers purposely left a 
hole in the side big enough to drive a 
truck through—big enough, anyway, to 
drive in a standard Wayne street-sweeper. 


The sweeper was called in from its usual 


chores on the plant’s road and parking 
areas. It whisked out welding-rod stubs, 
scrap metal, and other construction debris 
within 45 minutes, Then the 150-ft.-dia- 
meter tank was sealed. The company fig- 
ures this idea eliminated hours of push- 
brooming, shoveling, and bucket-hoisting. 
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California refiners demonstrate... 





‘Expansion’ Without Building 


California refineries, in effect, are 
getting a lot of “expansion” in ca- 
pacity without actually adding new 
crude-charging units. This is due to 
the recent refinery growth in the 
Puget Sound area. 

Prior to the expansion in the Pa 
cific Northwest, California refineries 
supplied the bulk of the product re 
quirements to that area. And as de 
mand grew both in the Pacific North 
California, continued 
expansion of California refineries was 


west and in 


necessar 
New refineries in the Puget Sound 
iea—General Petroleum Corp. and 
Shell Oil Co.—total 85,000 b/d of 
capacity. Three more refineries may 
be built that would add another 50, 


O00 b,d or more to the area’s capacity 


As a result of this growth, Cali- 
fornia refiners are suddenly finding 
themselves in the position of having 
substantial additional. capacity to 
supply steadily growing local demand 
—without the necessity of building 
any new basic capacity at all. 

While sizable basis expansion pro 


m under w n most other 


major refining centers, only on« 

addition project is current! 
under consideration in California 
This is at Wilshire Oil Co.'s 23,500 
b/d Norwalk refinery. Wilshire was 
recently bought by Malco Refiners, 


Inc. (PW—Nov.18'55,p34 


pacity 


Significantly, the refinery construc- 
tion programs now under way consist 
primarily of units for improving gas- 
oline octane and for increasing yields 
of more salable lighter ends at the 
expense of residual. 

The California market is primarily 
And over the past 
refiners have had 


1 gasoline market 
vears, California 
difficultv at times in 
enough gasoline from the low-gasolin 
vield California crudes. ‘This led 
1949 to the start of imports of higher 
gravity crude to the West Coast 
he greater use of higher-gra 


installa 
id ] 


turning 


} 


crude in subsequent vears, 
tion of more units to reduce 
ields, and the 


refinery capacity in the 


recent expansio1 
Puget Sou 
irca have resulted in a strange p 
dox for the West Coast: a 
shortage of residual fuel and 


Shiinggabg 


+ 


» 5 
2 ig “ 


e 
£ 
i Ae 
oe a; 


New Units go on Stream at Port Arthur 


The second fluid catalytic cracker at 
Gulf Oil Corp.’s Port Arthur (Tex.) re- 
finery went on stream this week. The 
cracker has a rated capacity of 70,000 b/d, 
which brings the total fluid cracking 
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capacity at the refinery to 132,000 b/d. 
The picture above, made just before the 
plant went on stream, shows a new gas-re- 
covery unit in the left background. M. W, 
Kellogg Co. designed and built the units. 


lin Present 
ventories, at 
in all-time 
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entori ITC 
car ago 
idual Wal 
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on the 


mpted one large 
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ot resid 
ind Carib 
fuel oil 
Tila would 


ment 


Additional basic refining “capac- 
ity'' would be available to California 
from West Texas via the Southern 
Pacific products pipeline system, now 

t l \\ Chis lin 


7 ' } 


GE Studies Heavier 
Jet Engine Fuels 


General Electric Co. revealed for 
the first time last week that it is 
conducting top secret research for 
the Air Force to find improved jet 
aircraft fuels that would permit high- 
er, faster, and more efficient flying. 

I] m hen Gl partially 

from its heretofore 
ent labor 
duction and 


Ohio, neat 


cement 

earch 

Previoush 

reported it 

, 9 nm metal as possibk 


t fuel (PW—Feb.10°56,p12 


GE is keeping quiet about the de- 
tails of its fuels research but the 
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company says it's working on several 
"new fuels—with some heavier hydro- 
carbons than the present JP-4 jet 
fuels." 

Gasoline-type JP-4 is the predomi 
nant military jet fuel at the present. 
But military officials say a_ heavier 
hvdrocarbon fuel is required for super 
sonic aircraft and for some supersonic 
missiles. One new fuel has been ten 
tatively designated as JP-5 type fuel 
Such a designation would indicate that 
it is a heavier distillate fuel than exist 
ing, gasoline-based, kerosine-based, and 
combination gasoline-kerosine-gas-oil 
based jet fuels. 

‘or military requirements, the hea 
ier-hydrocarbon fuel has particular ad 
vantages in that it has a higher flash 
point. The Navy is planning to use 
a JP-5 type fuel aboard carriers b« 
cause it can be stored in unprotected 
tanks. Also this type of fuel can be 
blended with avgas to produce JP-3 


Or JP +. 


What’s New 


Phillips Petroleum Co. appears to 
be cas significant gains in the 
licensing of its low-pressure poly- 
ethylene process in competition with 
the similar Ziegler process. 

Phillips signed up its first foreign 
licensee last week, granting exclusive 
use of the process in France to Societe 
des Usines Chimique Rhone-Poulenc 
And a second foreign licensee may b« 
in the making: Petroleos Mexicanos 
has expressed an interest in 
ethylene plant in Mexico using the 
Phillips process. 

The French license was the fifth 
granted by Phillips. The other li 
censes are Grace Chemical Co., Union 
Carbide & Carbon Corp., Celanese 
Corp. of America, and Pullman, Inc 
(Kellogg ). 

Previously, the German Zieglet 
process appeared to be capturing the 
biggest share of the U. S. market. 
At least five U. S. companies, includ 
ing Grace and Carbide, have been 
licensed to use the Ziegler method. 


a poly 


The third combination Platformer- 
Unifiner unit in the U. S. and the 
first in the Rocky Mountains went on 
stream last week at Frontier Refining 
Co.'s refinery at Cheyenne, Wyo. Thi 
Platformer, with a yt capacity 
of 2,000 b/d, is running on naphtha 
derived from Wyoming crudes. 
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The need for intensive research 
with a heavier-hydrocarbon fuel is 
due to (I) present and future lim- 
ited availability, because of com- 
peting demand for other distillate 
fuels, and (2) the need for high-tem- 
perature stability of such fuels. 

Based on research to date, 
concerned as to 


some 
military leaders are 
whether or not the oil industry would 
sufhicient 
particularly under war emergency con 


lave processing Capacity 
ditions—to produce the required vol 
umes of JP-5 type fuel with the re 
quired high-temperature stability 
Additional research by GE on 
stabilitv of heavier jet fuels was indi 
cated last week with an announcement 
of a $20-million test facility in’ the 
Cincinnati area, to be 1958. 
Ihe new facility will be capable of 


ready by 
imulating speeds of up to 2,300 mph. 
three and one half times the speed 
of sound) at altitudes up to 60,000 
rt 


IN REFINING 


Che Unifining unit was designed for 
alternate operations, charging either 
3,000 b/d of high-sulfur, straight-run 
distillates at 375F to 560F, or 2,500 
b/d of mixed straight-run distillate 
ind cracked cvcle oil at 400F to 650F. 

he new units, $1>4-mil 
lion, have completed electronic instru 
mentation. This type of installation 
was made because the cold Wyoming 
winters cause pneumatic 
instruments to freeze. The installation 
is the first in the U. S. to include 
liquid-level indicators in which the 
readings are transmitted entirely by 
electrical impulses to the instrument 
instrument 
transmis 


costing 


sometimes 


Previous electronic 
pneumatic 


panel 
installations use 
s10n 

* 


Standard Oil Co. (Ind.) will start 
construction in mid-May on a four- 
unit lube oil plant at its Casper 
(Wyo.) refinery. Foster Wheeler Corp. 
will be the general contractor. Com 
pletion is scheduled for the spring 
of 1957 

Che four units will consist of (1 
1 +,800 b/d vacuum pipe still to pre 
pare lube fractions for processing, (2 
1 1,000 b/d propane de-asphalting 
unit, (3) a 1,500 b/d furfural extrac 
tion unit, and (4) a 2,000 b d methyl 
ethyl-ketone dewaxing plant. Average 
capacity of the new units will be 800 
b/d of finished lubricating oils 
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Houdresid Process eliminates 


The 


the production of heavy residual 
fuel by making it practical and eco- 
nomical to catalytically crack the 
bottom of the petroleum barre]. This 
refinery-proved continuous moving 
bed process converts reduced crudes 
into exceptional yields of high-octane 
distillate fuel 


gasoline and light 


Write for detailed literature. 


OUORH 


PROCESS CORPORATION 


1528 Walnut Street «+ 





Philadelphia 2, Po 


Pioneer in Catalytic Processes 
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Electric Desalter to your crude processing 


equipment. It will 





the salts, fines and other impurities from your 


crude charge, enabling you to 





your lost time on stream and maintenance costs 


by 2 or 3 and 





Petreco pioneered electric de- 
salting and has originated the 
major developments since its 
beginning. No other method 
offers a superior technical serv- 
ice staff, backed by so many 
years of desalting experience. 
Petreco electric desalting is 
used by more refiners than any 
other method. 


FOR COMPLETE INFORMATION, WRITE OR CALL 


PETRECO 


3202 S. Wayside Drive, Houston 1. Texas 
1390 East Burnett St., Long Beach 7, California 





The Market Place AROUND THE WORLD 


Prices compiled for PETROLEUM WEEK by Piatt's OILGRAM Price Service and National Petroleum News, McGraw-Hill Publications 


All Prices as of February 13 Bold face type indicates changes from previous week 


KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OIL 


(¢ per gal., except dollars per bbl. where $ is shown 2¢ differential per deg. of grav. applies except as noted 


Western Hemisphere Western Hemisphere 


U. S. Gulf Coast, cargoes United States (at the well) 
Gasoline, 97 oct prem.. ; 5 Mid-Continent, 36.0-36.9. 
Gasoline, 90 oct reg.. North Dakota, 36.0-36.9 
Kerosine lexas 
Heating oil, No. 2 Gulf Coast, low cold test, 26.0-26.9 
Gas oil, 48-52 — Gulf Coast, upper & lower, 26.0-26.9 
Fuel oil, bunker West Texas sweet, 36.0-36.9 
Caribbean, cargoes West Texas-New Mexico intermediate, 
Avgas, Grade 100/130.. 36.0-36.9 
Gasoline, 93 oct research prem West Texas-New Mexico sour, 
Gasoline, 87 oct research reg East Texas, flat price 
Gasoline, 79 oct research. . Mirando, 28.0-28.9 
Gasoline, 70-72 oct motor method Illinois Basin, flat price.... 
Kerosine . Penna. Grade, Bradford dist., flat price 
Heating oil, No. 2.. ) California, Signal Hill, 21.0-21.9 
Gas oil, 48-52 di........ North Louisiana-Arkansas, 36.0-36.9 
Fuel oil, bunker “C’’.... S Wyoming sweet, 36.0-36.9. . 
New York Harbor, ean Wyoming sour, 32.0-32.9 
Gasoline, 89 oct reg... rae Canada (flat prices, at the well) 
Kerosine .. pr 5 Acheson-Stony Plain (Alta.) D-2 
Heating oil, No. 2 35 Leduc-Woodbend (Alta.) D-2, D 
Fuel oil, No. 6.. 2.65 Redwater (Alta.) D-3...... 
Okla.-Group 3, northern shpt, bulk Daily <r ge Man 
Gasoline, 86 oct reg....... Smiley-Viking (Sask.) 
Kerosin¢ ).2 Venezuela (Cargoes, FOB lifting port designated) 
Heating oil, No. 2 ).25-9.5 Cumarebo, 48.0-48.9, Tucupido. 
Fuel oil, No. 6... 2.00-2.3 San Joaquin, 41.0-41.9, Puerto la Cruz. 
Chicago, bulk Oficina, 35.0-35.9, Puerto la Cruz.... 
Gasoline, 86 oct reg... . Tia Juana Medium, 26.5-26.9, Amuay. . 2 
Heating oil, * z -1] Bachaquero, 16.5-16.9, Amuay, Las Piedras 1.90 
Fuel oil, No. 6, high sulfur ( West Tarra, 40.0-40.9, Cardon 3.05 


Los Angeles, oy Lagunillas Heavy, Amuay, Cardon, 
Las Piedras, flat price. ..........05% ee 


Gasoline, 84 oct reg... ash : La (uy eae ban c9°) 88 
Stove dist.. PS 100. . ee ee. ae ; *) “4 »bl. (**) 3.5¢ bb 
Diesel fuel, PS 200... : wiper aye 
Light fuel, PS 300. A k ae 
$ Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Heavy fuel, PS 400... $2.00-2.10 a arg) I 


N: 1 Gasoli Grade 26-70 Arabian, 36.0-36.9, Ras Tanura.... 1.97 
ee ee Basrah, 32.0-32.9, Fao | 1.79 


FOB Group 3.......... 
YR Tox Iranian, 34.0-34.9, Bandar Mashur. . , ..1.9] 
FOB Breckenridge, Tex... 1246 fo 186 


Penna Lubes . nn 0.36.9. Fa 19? 
* i raq, 36.0-36.9, Fao. 92 
—e geen ‘¥ pe t. > Kuwait, 31.0-31.9, Mina-al-Ahmadi...... i> wean 
Mia-C - oe he hy pt. , by ee Qatar, 39.0-39.9, Umm Said Kole ene 
Mid-Continent Lubes, Tulsa basis Middle East, Eastern Mediterranean 


3right sto solve 95 vii. 3 
sce gue aherngg EA ara a anal Arabian, 36.0-36.9, Sidon....... 2.46 
Iraq, 36.0-36.9, Tripoli, Banias. . 2.46-2.49 


Gulf Coast Lubes 
Bright stock, solvent, 95 v.i... l'ar East (Cargoes, FOB dennnien Sarawak) 


Néutral, solvent, 200 vis Seria Light, 37-38 : 2.60 
KEY TANKER RATES 
Eastern Hemisphere Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC 425%) $3.56 
U. S. Gulf-New York, dirty. .(USMC + 45% ) $4.13 
NWI-USNH, dirty (USMC —20°%) $2.16 
NWI-UK/Continent, dirty. (Scale +37'/2%) 44/8* 
Pers. Gulf-UK/Cont., dirty. (Scale +40%) 73/3* 
Pers. Guif-USNH, dirty.... (USMC —10°%) $11.43 


*Sterling 
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Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/300... 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method. 
Kerosine 
Gas oil, 48 di. minimum. 
Fuel oil, light 


It iv 


23D 
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> | HOUSTON DIL FIELD MATERIAL COMPANY. Inc. 


> 
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Complete Fishing or Cutting 
Electrical Well Services 

Free Point Indicator Service 
Nitrogen Impact Jars 

Klustrite Rotary Shoes 

(Competes with diamonds) 
Hydraulic Pull Tool 

Washpipe and Drill Pipe Rentals 


OIL INDUSTRY'S MOST ERVICE 


* te o af 
RS en , Pres 


There are HOMCO Fishing or Cutting 
Tool supervisors available throughout 
the oil producing countries to assist 


with your Fishing or Cutting problems. 


HOMCO Fishing and Cutting tools 
are engineered, designed and manv- 
factured in HOMCO’S fully equipped 


manufacturing plant. 


The proper tools are handled by highly 
skilled supervisors. With knowledge 
gained throughout the world, they are 
ready to consult with you on any Fish- 


ing or Cutting job. 


DIRECTIONAL DRILLING 
* FISHING OR CUTTING 
* OIL FIELD SUPPLIES 


HOUSTON TEXAS 


RLD‘S LARGEST INDEPENDENT OILFIELD SUPPLY AND SERVICE ORGANIZATION 





Middle East 
Crude: 


Distillates: 


Resid: 





Another U.S. Refiner Buys Crude Abroad 


One more coastal U. S. refiner has gone the route of foreign oil. This 
week, it’s the 23,500 b/d Wilshire Oil refinery at Norwalk, Calif, owned 
by Malco Refiners, Inc. 


Wilshire has turned up on the sales roster of two foreign producers. 
One long-term contract covers about 7,000 b/d from a producer in Vene- 
zuela. The other will probably hit about 10,000 b/d from a seller with prin- 
cipal production in the Middle East (PW—Nov.18’55,p34). 


And here’s the trend: U. S. refiners increasingly are leaning to foreign 
crude as a raw material source. The shift has been going on for several 
years now. The late 1940’s saw many of the intergrated refiners get into 
the import picture. Shell, Sun, Texas, and Tide Water started importing 
crude in 1948. In the 1950s, some of the southwestern companies started 
bringing in overseas crude. Phillips Petroleum started in 1950. Eastern 
States Petroleum began regular importing in 1953, McBride Oil & Gas 
and Southwestern Oil & Refining in 1954. And, in California, Union Oil Co., 
started importing foreign crude last month (PW—Dec.30’55,p5). 


Today, the ranks of nonimporting seaboard refiners are pretty thin. 
All East Coast refiners use some foreign oil, as do all major West Coast 
plants. At the Gulf, companies with no foreign refining affiliates that will 
operate solely on domestic crude include: Bay Petroleum, Continental, 
Crown Central, Delhi-Taylor, Pontiac, Pure, Republic, Suntide, and Texas 
City Refining. And even of these, at least two have a stake in foreign crude 
production. 


The call for foreign oils springs mainly from the price advantage of 
imported crudes over domestic. Middle East crude laid down in long-term- 
charter tonnage in at least one contract figures about $2.65 for 30-gravity 
oil on the East Coast—only 8¢ above the wellhead price for the same oil 
in West Texas. Contract Middle East oil lays in on the West Coast about 
$2.90, Venezuelan crudes—with quality differentials—somewhat higher. 


Higher costs of ocean transportation spurred price changes for Middle 
East oil last week. Eastern Mediterranean prices for Iraq and Arabian 
crudes were increased 7¢ to $2.46 for 36-gravity (PW—Jan.13’56,p 39) 
by Esso Export Corp. and Mobil Overseas, and 10¢ to $2.49 BP Trading 
Ltd. 


Resumption of quotations for cargo lots of aviation gasolines was a feature 
at the Gulf. A major refiner listed 18.5¢ for Grade 115/145, 17¢ for 
100/130, and 15.5¢ for 91/96. That is the first public report on spot avgas 
prices at the Gulf since March of last year. 


Traders are saying that heating oils have “turned the corner” toward 
spring. New inquiries are drying up along the East Coast. Only one 


cargo of No. 2 was sold last week at the Gulf. 


Chances are that residual—now easing up a bit—may get tight this April. 
Reason: Importers have stepped up their January-March shipments, 
may cut down sharply when the winter’s over. 
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nd low month last year was 


rop off in demand clearly 
in operation. And 

: 1 
iake such cut 
make them gradual—and 
early enough to be 


for the Feb. 10 week 
lable at press time. Crude 
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Vernon te “Scharfe 
poimted New Orl 
[Tnited 


5. bg FENTON \ 


tral cei take? t 


Well Supply Division 


George O. “Calvert has 


Oil Well Supply 


Oklahoma Cit 
C. E. SHILCUTT 
Vells Co.'s Houst 


West 


HAROLD S. SKINNER 

SERGE JURENEV has been promot John L. Raglin su 

ed to assist: » the president and ; ax 
economist for Conti 

ROY ILES | el it 

f the var Joseph H. Corbin 


GEORGE W. DAWSON 

Ol WESLEY R. LUND will mana 

9 tiol for Shell ©) ( y (a4 

a _s rea. Ile succeeds H. V. Stead- 

) ment Onl ¢ nan, ho } heer ty ferred ¢ 

ee ig: ocd Se Dog WILLIAM M. HOLADAY, 
alcy OmmMiss 1 \f 1 ¢ 


ittee on Energ Sa ee ee en eee ms A. W. FARMILO, 


\ 


) 


irces policy 


JOHN P. MANSFIELD | lon aller . Petroleu t 
sis t s les Manacet ye C. Scott, Husky Oil & 
operat t 


H. E. THOMSON h 


operations for 


1 
Cal 


aarp H. JOHNSON has bee: 
ed resident of Mohaw!l st 
mn Ca Teen Sele a tet gs 7 L. A. BAL 
hance, eee a ; ? an’s Assi Other officers are 

vice-pr aoe an irk \ ; Edgar ¥ Chem, Jr... Pure Oil ¢ 
ment Co.. and field su ' “ a esident Grah wouk A eto 


le nt of Mohawk Petroleu ; a art Ir. Chis ce 
* t ths re : J. W. Mullinix, Skelly Oil 
PHILLIPS PETROLEUM CO. has ane ».. secretary; David A. Scott, tS 
nounced several new appomtments Se = 3 S. ( O., assistal t secret | * 
George P. a will be executive a a ' = <. Huff, The California (| 
natural gas li nal : I 
G. W. McCullough will manage tl ; fe 
ural gasoline department - : | A apart y aed —— has 
Slouite will be chairman of tl : 
perating committee; and Harry : e oa 1.J.W.. Ime 
Fair will be chairman of the product rillinge a 
t committee, and. vice = £ ams Cou 
he operating cot 
LOUIS F. tor thage 


tic Refi 


THEODORE A. LINK, of Toro ; 
and Calgary has been elected pres x j : Va formerly ta 1 nager ot 
ident nt the \merican \ssn f R j ' the regio Davis su ds Joseph 
Petr um Geologists. W. A. Wald- E. Holm who recently retired after 
oohunite ~ Midland, has been named ; ‘ tre iret t elex +4 with Atlant 


+4 ears wit 


Kansas crude produ 


1 
secretary-treasurer 


DONALD T. MAST has been named 


New Orleans district petroleum en 


JAMES D. DIVELBISS has 
chased an interest in Petroleun 


hvsical Co.. Denver He former 
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CLASSIFIED — 


UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10%, if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


DISPLAYED RATE 
The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 
basis. 
EMPLOYMENT OPPORTUNITIES 


The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured 7% inch vertically on one column, 3 columns—30 


inches—to a page. 


Send NEW ADVERTISEMENTS to Classified Advertising Division, PETROLEUM 
WEEK, 330 W. 42nd St., New York 36, N. Y. Issue closes 10 days prior issue date. 





processes, from basic data. 


successful accomplishment. 


c/o 


CHEMICAL PROCESS 
DEVELOPMENT EXPERT 


A permanent responsible position including administrative duties, with real opportunity at 
a high level for the man who has the following background. 


1. Experienced in estimating and economic evaluation, process development and 
process design of complete complex large-scale continuous organic chemical 


High intelligence, and insight of a theoretical and practical nature into chemi- 
cal process development, and competition among processes. 


Experience in chemical plant operations sufficient to have acquired a full feel- 
ing for what is commercially possible. 


Imagination and flexibility of viewpoint, with inventive turn of mind. 


Not less than eight years’ progressive experience in foregoing with record of 


6. Good education as a chemical engineer, preferably with an advanced degree. 


The properly qualified man can accelerate his professional and financial progress, acquire 
higher status, and have stimulating assignments by joining an established but growing com 
pany in Metropolitan New York. This position has been discussed with eligible personnel 
in our company. Please reply fully, in confidence, marking envelope "Personal", to President 


P9217 PETROLEUM WEEK 
330 W. 42nd St., New York 36, N. Y. 








HELICOPTER HIRE 
FOR EUROPE, MIDDLE EAST, 
AFRICA AND FAR EAST 
British company operating American helicopters 
AUTAIR LTD. 
75 Wigmore Street, London, W.1 
Telephone: Welbeck 1131 
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POSITION VACANT 


884, Chief Chemical Engineer Age un 
ler » Salary ‘ Must 
be a graduate Chemical Engineer. intelli 
gent and alert, to direct laboratory research 
research design development 

of erials and all decisions 

» findings on automotive oil filters 

research 
cation 
resume 
to num 
vsdon Com 


eago 4, ili 


to $7,200.00 


two years experience n 
ricating oils wil l 


Minimum 


BUSINESS OPPORTUNITY 


Investment need finances 
Kansas Shallow Oil area 
f excellent re 


x @12 Independence 


Business or 

From $5000 up 
Now drilling P 
turns. Fitz Be 
Ph. 1720 


rospects for 


Kans 


WANTED 


ANYTHING within reason that i ante 
field served by Petroleum Week can be 
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JAMES P. O°’DONNELL 
Engineers 
Professional Engineering for the 
Petroleum and Process Industries 
Bowie Building 
Beaumont, Texas 


39 Broadway 
New York 6, N. Y. 














BUSINESS OPPORTUNITIES 


Use this Classified Advertising Sec- 
tion for bringing business needs or 
opportunities to the attention of 
men associated in administrative, 
executive, management, sales and 
responsible technical, engineering 
and operating capacities within the 
oil industry. 
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This index is published as a conven 
IAN McCARTNEY has bee ned I 
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physical coordinator in the Rocky yZ taken to make it accurate, but PpETRO 
Mountain area, at Casper, Wyo mad LEUM WEEK assumes no responsibility 
for errors Or omissions. 

PAUL BERMINGHAM has been a 
elected a director and appointed il a , Aero Design & Engr. Company 25 
general counsel of General Petro - Bias E Butler Mfg. Company 15 
leum Corp. James A. Grace has bee Continental Oil Company 7 
named secretary of the corporatior ss — Dowell, Inc. 4th cover 
Bermingham and Grace take over : DuPont de Nemours Co., E. |. 41-42 
jobs formerly held by Don W. 3 ‘i Electric Controller & Mfg. Co. 23 
Woods, who recently retired after ¥ . Ethyl Corporation | 
40 years of service ; Foster Wheeler Corp. 8 

' Geophysical Service, Inc. 18 

A. C. FISCHOFER has retired as Hercules Powder Co., Inc. 4 
executive vice-president and director Homco 50 
of Esso Standard Oil. S.A.. to joi Houdry Process Corp. 47 
Tropical Gas Co., Inc., Miami, a Jefferson Chemical Co., Inc. 33 
vice-president and director Lone Star Steel Co. 27 

Petreco Div., 

E. S. KARSTEDT, JR., has been pro Petrolite Corporation 48 
moted to assistant manager of bulk RCA Communications Prods. 17 
sales for Continental Oil Co t Shell Chemical Corp. 2nd cover 

He was formerly st : . recently retired after Smith Corp., A. O. 28-29 
sion marketing manager Z ears ot servi vitl ocol Standard Oil of N. J. 3rd cover 
rk lobi ! ‘ ni ind its pred Thermoid Co. 3 

sor companies Is most recent White Motor Co., The 44 

E. D. EVANS has been bt a tec sit as northwest central Whitmor Homebuilders, Inc. 3! 

Ohio Oil Co.'s district supe ntendet ! ger of refineries, } pelines, at Wilson Supply Company 21 

t Robinson, Hl He suc hare a J. R. rude sup] Universal Oil Products, Inc. 34-35 
Thorpe, who has retired poo W. Youngstown | Sheet & Tube Co. 2 
sneer h been named per 4 . ; has een aj $$$ 
resentative at Terre Hau Ind. ointed to five positions in the PROFESSIONAL SERVICES 54 
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, PETROLEUM ‘WEEK > 
meade sar ™ ROCHE will manage DR CASE TLE GRAY een a 
ribution for Beacor syls tate ge ist REPRESENTATIVES 
7 ilsa. He was for He ng state ( Atlanta 3 Stokes T. Henry 
agent for hicago st “Robert ‘ae vill t t S01 Rhodes-Harverty Bldg 
Railway irlvle, and tenes Lytle vil e Walnut 5778 


r 


Boston 6 kdward A. Callahan, Jr 
50 Park Square Bldg 
Hubbard 2-7160 
Chicago 11 G. L. Hackley, Ji 
\\ I Holbrook 
ce re Mining & Metallur 920 North Michigan Avenue 
1 Societv of America. Robert P Mohawk 4-5800 
Koenig, president of Cerro de Pass Cleveland 15 J. FE. MacArthur 
Cor has C1 hosen  vice-pre 1510 Hanna Bldg 
lent Superior 1-7000 


ies 


PHILIP D. WILSON, 


David G. Saw 
ROBERT E. MAESCHER will assist | "95, 5 sisi Bld 
a iperintendent of General P Jackson 6-128] 
Los Angeles 17 William C. Woolston 
1125 W. Sixth St 
Madison 6-9351 
New York 36 kdward A. Callahan, Ji 
DR wi. # 1AM iC. en will Donald R. Thompson 
f nio! 330 West 42nd Street 
Oj (oo. of alitori cs o look j Longacre 1.3000 
part! Philadelphia 3 W. A. Potter 
Architects Building 
Rittenhouse 6-0670 


ike spec rovect 


HENRY W. PATTISON, 
} Sohio Pi | 


' 
ot 


San Francisco 4 1. Evans Wyckoft 
hes OS Post Street 
tr ative secuio at '° : Douglass 2-4600 
e vener superintendent arg 
EARLE R. WEAVER will manag: f oil pipeline and mari opera Tulsa 19 J. A. Hartley 
wholesale sales for American Oil C ions. He will be succeed 209 Constantine Bldg 
Weaver joined Amoco in 1932 and R. Shipley, former 611 South Boston 
in 1954, was named associate mat Charles E. Curry, il super 
iger of wholesale sales for the con tendent will be cniet nei T 1! England, London E.C.4 Herbert Lagler 
pany s central and southern = divi charge of design and construction of McGraw-Hill Co.. Ltd 
sions pipeli facilities 5 Farrington St 


hare 


Gibson 7-7767 
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AS THE EDITORS SEE IT 





Score One for Independent Unions 


7. S AN. INTERESTING metamorphosis 


under way in oil labor unions. It indicates 
the emergence of independent unions as an 
increasingly strong factor in the labor-man 
rgcTMenl precure And it points temporarily, 
tt least—to the decline of the Oil, Chemical 

Atomic Workers Union as oil labor's sig 
nal-caller 

Kor the past decade or so, OCAW (fon 
merly OWI 
dependent unions sometimes got as good 
terms as those of OCAW—or sometimes even 
better. But the fact remained that the OCAW 


vardstick 


has been the pacemaker. In 


heure was the Furthermore, al 


though individual independent unions some 
OCAW, 
there was no real industry wage pattern un 
til OCAW had acted 

This year there 1s no doubt that the in 


] 


timecs re whed settlements betore 


pattern for the 6° 
wave hikes. and OCAW had to be content 
vith following. It’s true that the pattern 
Jack Knight's 
union accepted terms. But so many inde 
pendents had 
OCAW 
likewise 


Its too early to tell whether the inde 


cle pe rice nts cul the 


was not entirely sel until 


tlready fallen in line. that 
was left with littl choice but to do 


pendents will continue to set the pace for 
re settlements, but it looks like 


~ 


bet at the moment. For one thing, the settle 


a good 


ments came early this vear, with a mini 
mum of friction, so the industry could settle 
down to business. Fon another. most of the 
independents set practical goals instead of 
reaching for pie in the sky. This enabled 
them to reach agreements with the compa 
nies without bitterness and without having 
to go back to their members with a request 
to take a lot less than they had requested 

HE INDEPENDENTS are also stealing the 

ball away from OCAW on the matter of 
merger. A couple of years ago it appeared 
that this urge to merge would send a lot of 
independent unions into Knight's camp. 
Many of the independent-union leaders at 


tending a merger meeting 1n Philadelphia 
were ready to join with OCAW to form one 


giant oil union. The rank and file members 


of the independent unions balked howeve 


ind the drive boveed 


Nevertheless Pray Independent unlon 


leaders still felt the need for some way lo 


present a more solid tront to manavement 
i 
particularly on such matters as pension plans 


and other fringe benefits, which. union men 


feel need LO be worked oul on a broade 


basis than a single plant 


This has ( rused 1 CONLINUIN mc stead 


ly increasing, effort to link the independents 


] 


together here have been several meetings 


between t(PhOUS independ SrOuUps Il 
cent months to consider what can be done 
Five sso units tlready 
othe kK sso 
groups to join then nd a recent meeting 
itt Baton Roue t t framework for 
1 merger—or al ( 4 independents 
mnto a union potential membership 
ol 2S0.000 ibout VO.O000 7 oil 
workers 

Oddly e1 rh. on trong motivation in 
this merge ti ic] 1) vallowed 
up by OCAW lependents’ leaders 
think they car | ! l organization that 
will give them ithout 
robbing them of then Wi | idence 

It may turn out tl ec mere Move 
of the ind 
as that of the OCAW 


rank mcl-file mcmopers 


TT HATEVER THE OUTCOME, there Is no 
W doubt that OCAW is facing some tough 
sledding. Its bright dream of becomine the 
world’s biggest union has b rudely shat 
tered 

It would be toolish to say that Knight is 
through as oll’s Lop labor leadet He is an 
intelligent. energetic mat vho will not let 
a setback or two stop him. But it’s also obvi 
ous that he’s lost some ground—and that he 


mav lose a lot more 
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“The long-range energy requirements of the United States and 
the world are so great that no one form of energy, as we know 
our energy resources today, can hope to meet more than a 
fraction of these requirements. There is room and need for all 
forms of energy, and we see nothing ahead in the oil business 


but a demand for more and more oil.” 


A statement by M. J. Rathbone, President, Standard 


STANDARD OIL COMPANY (NEW JERSEY) 
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Dowell service engineer controls each step in deepening drainage channels with Channeling Acid treatment. 


Operation for leveling decline curves 


Acid followed most of the pore spaces, allowing 
its attack on certai 


gallons of Channeling the 
10,000 gallons of silicate control acid to direct 


by 
pores and form long drainage « 


cid. Production increased to test 114 
Vore t hr nels. The film-forming agents 


BOPD pumping. Jlore than th 
years later the well is still an excel break down and flow freely to 


lent producer, pumping its allowable well bore. 


} " 


MIU 


pleted in a dolo: i feted , 
, f 3S BOPD : s . 
lard l‘or more information or 


mation 
Channeling id is an exclusive 1y of the 165 Dowell « 
Dowell treatmen vat tes new J States and Canada; in Ven 
passages ‘oil trapped deep in for zuela, contact United Oilwell Ser 


nical agents make this _ ice. Or write to Dowell Incorpx 
ly sealin; Isa 1, Oklahoma, Dept. B-75. 


rari 


1p 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 








